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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF GMI CAPITAL SECURITES (PRIVATE) LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion =

We have audited the annexed financial statements of GMI Capital Seeurities (Private) Limited
which comprise the statement of financial position as at June 30, 2021, and the statement of profit
or loss, the statement of other comprehensive income, the statement of changes in equity, the
statement of cash flows for the vear then ended, and notes to the financial statements, including a
summary ol significant accounting policies and other explanatory information, and we state that
we have obtained all the information and explanations which, to the best of our knowledge and
helief, were necessary for the purposes of the audir,

In our opinion and to the best of our information and according to the explanations given to us. the
statement of financial position, statement of profit or loss, the statement of othér comprehensive
inconme, the statement of changes in equity and the statemend of cash flows together with the notes
forming part thereof conform with the accounting and reporting standards as applicable in Pakistan
and give the information required by the Companies Act, 20017 (XIX of 2017), in the manner so
required and respectively give a true and fair view of the state of the Company's affairs as at June
30 2021 and of the profit, other comprehensive income, the changes in equity and its cash flows
for the vear then ended.

Buxis for Opinion

We conducted our audit in accordance with Intermational Standards on Auditing (15As) as
applicable in Pakistan, Our responsibilities under those standards are further described in the
Auclirer s Responsibilities for the Awdit of the Financial Statements section of our report, We are
independent of the Company in accordance with the International Ethics Standards Board for
Accountants” Code of Ethics for Professional Accountants as adopted by the Institute of Chartered
Accountants of Pakistan {the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Infurmation Other than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The Other Information comprises the
information included in the Company’s Annual Report does not include the financial statements
and our auditor’s report thergon,

Uur opinion on the financial statements does not cover the Other Information and we do not express
any form of assurance conclusion thereon,

In connection with our audit of the financial statements, our responsibility is 1o read the Other
Information and. in doing so, consider whether the Other Information is materially inconsistent
with the financial statements or our knowledge obtained m the audit or otherwise appears 1o be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this Other Information. we are required o report that fact. We have nothing to
report in this regard.
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Responsibilities of Management and Board of Directors for the Financial Statements

Management is responsible for the preparation and fair presentation of the linancial statements
in accordance with the accounting and reporting standards as applicable in Pakistan and the
requirements of Companies Act, 2017(XIX of 2017) and for such internal control as
management determines is necessary to enable the preparatiog of financial statements that are
Iree from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable. matters related 1o going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations. or has no realistic alternative but to do so,

Board of directors are responsible for overseeing the Company’s financial reporting process.

Auwditor's Responsibilities for the Awdit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the linancial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
bul is not a guarantee that an audit conducted in accordance with [SAs as applicable in Pakistan
will always detect a material misstatement when it exists. Misstatements can arise from fraud
orermor and are considered material if, individually or in the aggregate, they could reasonahly
be expected to influence the economic decisions of users taken on the basis of these financial
statements,

As part of an audit in accordance with 13As as applicable in Pakistan, we exercise professional
Judgment and maintain professional skepticism throughout the audit. We also:

e [dentfy and assess the risks of material misstatement of the financial statements. whether
due to frawd or error. design and perform audit procedures responsive to those risks. and
oblain audit evidence that is sufficient and appropriate to provide a basis for our opinion,
I'he sk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery. intenticnal omissions,
misrepresentations, or the override of internal control,

¢  Obtain an understanding of internal control relevant to the audit to design audit procedures
that are appropriate in the circumstances, but not for expressing an opinion on the
effectiveness of the Company’s internal control,

» Evaluate the appropriateness of accounting policies used and the reasonableness of
aceounting estimates and related disclosures made by management,

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company s ability to
continue as a going concern, If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or. if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However.
future events or conditions may cause the Company to cease 1o continue as a going concern,



" REANDA

e Evaluate the overall presentation, structure and content of the financial statements.
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, amon® other matters, the planned scope
and timing of the audit and significam audit lindings. including anv significant deficiencies in
mnternal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
Based on our audit. we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2017 (XIX of 2017); 2
h) the statement of financial position, the statement of profit or Toss, the statement of other
= comprehensive income, the statement of changes in equity and the statement of cash Mows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2017 (XIX of 2017) and are in agreement with the books of aceount and returns;

e} investments made, expenditure incurred and guarantees extended during the year were for
the Company "s business: and

d) Mo zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVII of
L9800, £ '

¢} the Company was in compliance with the requirement of section 78 of the Securilies Act
2015, and the relevant requirements of Securities Brokers {Licensing and Operations)
Regulations, 2016 as at the date on which the financial statements were prepared,

The engagement partner on the audit resulting in this independent auditor’s report is Farhan
Ahmed Memaon.

Place: Karachi
Dated: 0 g SEP 202!




GMI CAPITAL SECURITIES (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2021

ASSELS

Mon-Current Assets
Property and equipment
Investment property
Intangible asset
Long term deposils
Deferred taxation

Current Assets
Trade receivables
Deposits & other receivables
Tax refunds doe from government - net
Short term invesiments
Cash and bank balances

Total Assets

EQUITY AND LIABILITIES

Capital and Reserves
Authorized Share Capital
300000 (2020: 1,500.000) Ordinary shares of Rs. 100 each

Issued. subscribed and paid - up capital
Reserves

Current Liabilities
Trade payables
Accrued expenses & other liabilities

Contingencies and Commitments
Total Equity and Liabilities

The annexed notes from 1 to 40 form an integral part of these financial statements
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2021 2024

Rupees Rupeey
2,633,548 2,954,982
9,379,933 10,422,148
2,300, i) 2,500,000
4,740,609 4. 836,609
19,260,390 20,713,739
25,958,505 I TA438.775
37,039,032 37988922
2,380,298 8285431
55,424,136 28,038, (M)
115,704,815 110,446,839
236,506,786 202, 197567
258,767,176 222,911,106
150,000,041 [ 5000, 000
LE0000,000 [ 30,000,000
SO 10,385 61,728,941
240,910,358 211,728,941
13,032.273 9,705,647
1,824,515 1477118
14,856.788 11,182,763
255,767,176 242,911,706




GMI CAPITAL SECURITIES (PRIVA TE) LIMITED

STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2021

= 2021 220
Noge Rupees Rupeey
Revenue
Operating revenue 20 J8.861,042 13,125,776
Capital gain - realized 382401 26,522
Unrealized gain / (loss) on remeasurement of mvestment
ul fair value - through profit or loss . 27,864,915 (2,696,541)
) 67,108,358 10,455,757
Expenses
Administrative expenses 21 (27.444.039) (14,290,385)
Finance cost 22 (17.261) (14,831
(27 461,300) (14.305.216)
Operating profit / {loss) 30,647,058 (3,845 459)
Other charges 23 _(7.286,313) (7.232.360)
Chher income 24 3050, 750 1.730.519
Profit / (less) before taxation 35,411,495 (3,351,500
Taxation 25 (6, 230,048) (384 64%8)
Profit / (loss) after taxation 29.181.447 i3.736.14K)
== —r= = — _
The annexed notes from 1 to 40 form an integral part of these financial statements
</
Chief Executive Director




GMICAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2021

e 2021 2020
Rupees Rupwes
Profit / {loss) for the year 29,181,447 (3,736, 148)
Other comprehensive income -
Total comprehensive income / (loss) for the vear i c 19,151,447 13,'."3 &, 148}
£
The annexed-notes from 1 #6340 form an integral part of these financial statements
A
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Balance as wt June 30, 2009
Loss for the vear
Feclassification adjustment
Balunce a5 ol June 30, 2020
Frofit for the vear

Balance as ot June 3, 2021

CMI CAPITAL SECURITIES (PRIVATE)} LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2021

Reverves
Capriral Revenhye
Lvrealized
Taxued, garin S {loss) on
subscribed and  pe-measurement Total
Pt = g af investrment Acesmulated Subtoral ity
capital af fafr value - profit
thrron el ether
compreliensive
TRRCE
u—_"""_""""""""—"_R"FE?I """""""""""""" S ——
£
150, 000 RO 4. 208,859 6l.256,229 65,465 080 215 465 H8%
i (3,736,148} (3.736.148) {3,736, 148)
{4,208, 859) 4,208 859 - .
- (4,208,859} 472711 (3.736,148) {3,736, 48)
150, 00H0, 010 - 61,728,941 61,728,941 211,728,941
= 29,181,447 19151447 29 1R 447
1 5400, (M) - Qi 10. 388 40,910,588 240,910,388
—— —

The annexed notes Trom | to 40 form an integral part of these Mnancial statements
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GMI CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2021

. CASH FLOWS FROM QPERATING ACTIVITIES

Profit / (loss) before taxation
Adjustments Tor non cash ilems:
[epreciation - iINvestment property
Depreciation - property and equipment
Reversal of provision for doubtful debis
Loss { {gain) on disposal of property and equipment
Capital gain - realized
Unrealized (gain} / loss on remeasurement of investment
ividend income
Rental income
Finance cost

Operating profit / (loss) before working capital changes
Decrease [ (incresse) in current assets
Trade receivables
eposits & other receivables
{ecrease) / increase in currenld liabilities
Trade pavables
Accrued expenses & other liahilities

Taxes paid
Finance cost paid

Met cash generated from / (nsed in) operating activities

B, CASH FLOWS FROM INVESTING ACTIVITIES

Long term deposits - net
Short term investment - net
Dividesd income receivied
Proceeds from disposal of property and equipment
Rental income received during the vear
Capital expenditure incurred
Net eash generated from / (used in) investing activates

Net increase / {decrease) in cash and cash equivalents (A+H)
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the vear

Newte

a4

2021 20240
Rupees Ripees
35,411,495 (3,351, 5M))

12,215 [ 158,017

470,177 376 899
< (2. 1040,387)
2,557 (669,546)
(382,401 ) (20,522)
(27.864,915) 2,606,541
(432,500) (477,799}
{1,392,924) (1.349.043)
17,261 14,831
(28,540,530) (377.000)
0,870,965 (3,728.509)
{8.519,730) {10,862.040)
843,725 [(483.286)
3,326,626 (5.148.872)
347,397 [, 134.152
{4,001,982) {15,360, 046)
2.808,983 (19.0EE.555)
(324,915) (234.030)
{17,261) {14.831)
(342,176) (248,861 )
2,526,807 {19.337.416)
0,000 (2,626,609)
861,180 £4,945
432,500 477,799
15, 8H) B 50,000
1,499,089 1.242.878
( 170,400) (2,383 400)
273,169 (2354 387}
5157976 (21.691 804)
110,446,839 F32,138,643
115,704,815 [ 10446, 839

The annexed notes from [ to 40 form an integral part of these financial statements
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GMI CAPITAL SECURITIES (PRIVATE} LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2021

{  NATURE AND STATUS OF BUSINESS

GMI Capital Securities (Private) Limited (the Company) was incorpoggted in May 22, 2006 as private limited
company. The registered office of the Company is situated at 705, Tth Floor, Stock Exchange Building, Stock
Exchange Road, Karachi. Pakistan. The Company is engaged in the business of linancial consultancy.
brokerage, underwriting and investment counseling. It is a Trading Right Holder of the Pakistan Stock
Exchange Limited.

2 IMPACT OF COVID-1% ON THE FINANCIAL STATEMENTS:

A novel strain of eoronavirus (COV D19 that frst surfaced in China was classified as a pandemic by the
World Health Organization on 11 March 2020, impacting countries globally including Pakistan. Government of
Pakistan has taken certain measures to reduce the spread of the COVID-1% including lockdown of businesses,
suspension of flight operations, intercity movements, cancellation of major events ete. These measures have
resulted in an overall economic slowdown, disruptions to various business and significant volatility in. the
Pakistan Stock Exchange (PSX), However, currently, the potential impacts from COVID-19 remain uncertain,
including, among other things, on ecomomic conditions, businesses and consumers. The extent of these impacts
on the Company are unclear. The Company is conducting business with some modifications to emploves
working and cancellation of certain events, among other modihcations while following all necessary Standard
Operating Procedures (SOPs). The Company will continue to actively monitor the situation and may take
further actions that alter its business operations as may be required by Federal, Provincial or Local Authorities
or that are in the best interests of our employees, eustomers. partners, suppliers and stockholders. However, the
management based on its assessment considered that there would be no significant impact that will adversely
affect its businesses, results of operations and financial condition in future period.

F  BASIS OF PRESENTATION

34 Stwtement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
as applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of

Intermational Financial reporting standards (IFRS standards) issued by the Imernational Accounting
Standards Board (1ASB) as notified under the Companies Act, 2017 ; and

= Provisions of and directives issued under the Companies Act, 2017,

Where provisions and directives issued under the Companies Act. 2007 differ from the IFRS standards.
the provisions of and directives issued under the Companies Act, 2017 have been followed.

Preparation of financial statements also include disclosure required by Securities Brokers (Licensing and
Operations) Regulations, 2016,

3.2 .En'n'-ltlt A ol measeremient

These financial statements have been prepared under the histoncal cost convention, except for derivatives
and investment.
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Functional and presentation currency

These hmnancial statements are presented in Pak Rupees, which is the Company's functional and
presentation currency.

New aocounting promouncements

Amendments to approved accounting standards and imterpretations which became effective during
the pear ended fune 30, 2027, =

During the year certain new accounting and reporting standards / amendments | interpretations became
effective and applicable to the Company. However, since such updates were not considered to be relevant
Lo these financial statements, the same have not been reported.

New / revised accounting  standards, amendments to  published accounting  standurds  and
interpretations that are nol yet effective

The following Imernational Financial Reporting Standards. (IFRS Standards) as notified under the
Companies Act, 2017 and the amendments and interpretations thereto will be effective for accounting
periods beginning on or after the dates specified below:

Interest Rate Benchmark Reform - Phase 2 which amended 1FRS Q. TAS 39 [FRS 7. IFRES 4 and IFRS 1&
15 applicable for annual financial periods beginning on or after Janvary 01, 2021 with earlier application
permitled. The amendments introduce a practical expedient to account for modifications of financial
assets. or financial liabilities it a change results directly from IBOR reform and occurs om an
‘eeonomically equivalent’ basis. In these cases, changes will be accounted for by epdating the effective
interest rate. A similar practical expedient will apply under IFRS 16 for lessees when accounting for lease
modifications required by IBOR reform. The amendments also allow a series of exemptions from the
regular, strict rules around hedge accounting for hedging relationships directly affected by the interest
rate benchmark reforms. The amendments apply retrospectively with earlier application permitted.
Hedging relationships previously discontinued solely because of chanpes resulting from the reform will
be reinstated if certain conditions are met. The application of the amendment is not likely 1o have an
impact on the Company’s financial statements

COVID - 19 - Related Rem Concessions (Amendment to IFRS 16) - The International Accounting
Standards Board (the Board) has issued amendments to IFRS 16 {the amendments) to provide practical
relief for lessees in accounting for rent concessions. The amendments are effective for periods beginning
om or after June 01, 2020, with earlier application permitied. Linder the standard's previcus requirements.
lessees assess whether rent concessions are lease modifications and, if so, apply the specific guidance on
aceounting for lease modifications. This generally involves remeasuring the lease liability using the
revised lease payments and a revised discount rate, In light of the effects of the COVID - |9 pandemic,
and the fact that many lessees are applying the standard for the first time in their financial statements, the
Board has provided an optional practical expedient for lessees. Under the practical expedient. lessees are
not required to assess whether eligible rent concessions are lease modifications.

The practical expedient introduced in the 2020 amendments only applied to rent coneessions for which
any reduction in lease payments affected payments originally due on or before June 30, 2021, In light of
persistence of economic challenges posed by the COVID-19 pandemic, the Board has extended the
practical expedient for COVID - 19 related rent congessions by one year i.e, permitting lessees to apply it
1o rent concessions for which any reduction in lease payments affects only payments originally due on or
before June 30, 2022,
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Rent concessions are eligible for the practical expedient if thev occur as a direct consequence of the
COVID - 19 pandemic and if all the following criteria are met:

#.  the change in lease payments results in revised consideration for the lease that is substantially the
same as. or less than, the consideration for the lease immediately preceding the change;

b, any reduction in lease payments affects only payments originally due on or before June 30, 2020;
and

L
€. there is no substantive change to the other terms and conditions of the lease.

The above amendments are not likely 1o affect the financial statements of the Company.

Omerous contracts - Cost of Fulfilling a Contract (Amendments to 1AS 37) effective for the annual

periods beginning on or after | Janvary. 2022 amends 1A5 | by mainly adding paragraphs which clarifies -

what comprises the cost of fulfilling a contract. Cost of fulfilling a contract is relevant when determining
whether a contract is onerous. An entity is required to apply the amendments to contracts for which it has
not yet fullilled all its obligations at the beginning of the annual reporting period in which it first applies
the amendments (the date of initial application), Restatement of comparative information is not required,
instead the amendments require an entity 1o recognize the cumulative effect of initially applying the
amendments a5 ap adjustment (o the opening balance of retained earnings or other component of equity,
as appropriate, ot the date of initial application, The amendments are not likely to affect the financial
statements of the Company.

Property. Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) effective for
annual perieds beginning on or after January 01, 2022 clarifies that sales proceeds and costs of items
produced while bringing an item of property, plant and equipment to the location and condition necessary
for it to be capable of operating in the manner intended by management g when testing ete., are
recogmized in statement of profitor loss in accordance with applicable Standards, The entity measures the
cost of those items applyving the measurement requirements of 1AS 2. The standard also removes the
requirement of deducting the net sales proceeds from cost of testing. An entity shall apply those
amendments retrospectively. but only 1o items of property, plant and equipment that are brought to the
location and condition necessary for them to be capable of operating in the manner intended by
management on or after the beginning of the earliest period presented in the financial statements in which
the entity [irst applies the amendments. The entity shall recognize the comulative effiect of initially
applying the amendments as an adjustment to the opening balance of retained earnings (or other
component vl equity, as appropriate) at the beginning of that earliest period presented. The amendments
are not likely to affect the financial statements of the Company

Amendments to IFRS 3 'Business Combinations” - Reference to the Conceptual Framework, issued in
May 2020, wmended paragraphs 11, 14, 21, 22 and 23 of and added paragraphs 21A, 218, 21C and 234 to
IFRS 3. An entity shall apply those amendments to business combinations for which the acquisition date
i5 on or after the beginning of the first annual reporting period beginning on or after lanuary 01, 2022,
Earlier application is permitted if at the same time or earlier an entity also applies all the amendments
made by Amendments to References to the Conceptual Framework in IFRS Standards, issved in March
201 B. The amendments are not likely 1o affect the financial statements of the Company.

14
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Amendments 1o [TAS 1 'Presemation of Financial Statements' - Classification of labilities as current or
non - current amendments apply retrospectively for the annual periods beginning on or after January 01,
2023, These amendments in the standards have been added to further clarify when a liability is classified
as current, The standard also amends the aspect of classification of liability as non - current by requiring
the assessment of the entity’s right at the end of the reporting period to defer the settlement of liability for
al least twelve months after the reporting period. An entity shall apply those amendments retrospectively
in accordance with TAS B, The management is curréntly in the process of assessing the impacts of these
amendments (o these Nnancial statements.
L

Disclosure of Accounting Policies { Amendments 10 TAS | and IFRS Practice Statement 2) - the Board has
issued amendments on the application of materiality to disclosure of accounting policies and to help
Companies provide useful accounting policy disclosures, The keyv amendments o [AS | include;

A, requiring companies to disclose their material accounting policies rather than their significant
aceounting policies;

b clarifying that accounting policies relating to immaterial transactions, other events or conditions are
themselves immaterial and as such need not to he .:]jsn:lus?d_- and

¢ clarifying that not all accounting policies that relate w material transactions, other events or
= conditions are themselves material to a company's financial statements.

The management 15 currently in the process of assessing the impacts of above amendments 1o these
financial statements.

he Board aiso amended IFRS Practice Statement 2 to include puidance and two additional examples on
the application of materiality to accounting policy disclosures, The amendments are effective for annual
reporting periods beginning on or afler January 01,2023 with earlier application permitted..

Definition of Accounting Estimates (Amendments 1o 1AS 8) - The amendments introduce 3 new
definition for accounting estimates clarifying that they are monetary amounts in the financial statements
that are subject 1o measurement uncertainty,

The amendments also clarify the relationship between accounting policies and accounting estimates by
specitying that a Company develops an accounting estimate to achieve the objective set out by an
accounting policy. The amendments are effective for perinds beginning on or after January 01, 2023, and
will apply prospectively to changes in accounting estimates and changes in accounting policies occurring
on or atier the beginning of the first annual reporting period in which the company applies the
amendments. The amendments are not likely to affect the financial statements of the Company.

IYeterred Tax related to Assets and Liabilities arising from a Single Transaction (Amendments to [AS 12}
- The amendments narrow the scope of the initial recognition exemption (IRE) =0 that it does not apply o
transactions that give rise to equal and offsetting temporary differences. As a result, Companies will need
o recopnize a deferred tax asset and a deferred 1ax liability for temporary differences arising on initial
recognition of a lease and a decommissioning provision. For leases and decommissioning liabilities, the

-associated deferred tax asset and liabilities will need to be recognized from the beginning of the earliest

comparative period presented. with any cumulative effect recognized as an adjustment to retained
carnings or other compenents of equity at that date. The amendments are effective for annual reporting
periods heginning on or after Janwary 01, 2023 with earlier application permitted. The amendments are
nat likely to atfect the financial statements of the Company.



34210 Sale or Contribution of Assets between an Investor and its Associate or Joint Venture { Amendments to
IFRS 1 and 1A% 28) - The amendment amends accounting treatment on foss of control of business or
assets, The amendments also introduce new accounting for less frequent transaction that imvolves neither
cost nor full step-up of certain retained interests in assels that are not businesses, The effective date for
these changes has been deferred indefinitely until the completion of a broader review,

343 The following amnual improvements to IFRS standards 2018 - 2020 are effective for annual reporiing

periods beginning on or after Janwary 04, 2022
L

The following annual improvements o IFRS Standards 2018-2020 are effective for annual reporting
periods begmning on or after 01 January 2022

- IFRS % - The amendment clarifies that an entity includes only fees paid or received between the
entity {the borrower} and the lender. including fees paid or received by either the entity or the lender
on the other's behalf, when it applies the "10 per cent’ test in paragraph B3 3.6 of IFRS % in assessing
whether to derecognize a financial liability,

= IFR5 16 - The amendment partially amends illustrative example 13 accompanying IFR5 16 by
excluding the illustration of reimbursement of leasehold improvements by the lessor. The ohjective
of the amendment is to resolve any potential confusion that might arise in lease incentives.

= 1AS5 41 - The amendment removes the requirement in paragraph 22 of IAS 41 for entities 1o exclude
taxation cash Hows when measuring the fair value of a biological asset using a present value
technigue

The above amendments are not likely wr affeet the financial statements of the Company.

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

I'he accounting pelicies adopted in the preparation of these financial statements are consistent with those of the
previous financial vear: - i

4.1 Property and equipment
A 11 Owned

ltews of property and equipment are stated al historical cost less accumulated depreciation and
impairment losses, if any. Historical cost includes expenditure that is directly attributable ro acquisition
ol the assets including borrowing costs.

Where major components of an item of property and equipment have different useful life, they are
accounted for as separate tems of property and equipment.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future
econvmic benefits associated with the item will flow o the Company and the cost of the item can he
mensured reliably. The carrying amount of the replaced pant is derecognized. AN other repairs and
maintenance are charged to the statement of profit or loss during the vear in which they are incurred.

Disposal of an item of property and equipment is recognized when significant risks and rewards
incidental to ownership have been transferred. Gain or loss on disposal are determined by comparing the
proceeds with the carrying amount and are recognized within "Other operating income” in the statement
of profit or loss.

Drepreciation is charged o statement of profit or loss applying the reducing balance methosd.

Depreciation is charged from the month when asset is available for use while no depreciation is charged
in the month of dispasal.



4.2

4.3

4.4

4.5

Tnitangible asvers

These stated at the cost less accumulated smortization and imparment losses, if any. Amortization is
charged using reducing balance method over assets estimated useful lite, after taking into account
residunl value, usctul life and amortization methods are reviewed and adjusted. if' appropriate, a
reporting date,

Amortization on additions is charged from the month the assets are put 10 use while no amortization is
charged in the month in which the assets are disposed off. [

Gain or loss on disposal. U any are incleded in the statement of profit or loss.

Trading right entittement certificate and room

This is stated at cost less impairment. if any. The carrying amount is reviewesd at cach reporting date 1o
assess whether it is in excess of it's recoverable amount, and where the carrying value exceeds estimated
recoverable amount, it is weitten down Lo i's estimated recoverable amount,

fnvestment properiy

i
[

Property that is held for long - term rental vields or for capital appreciation or for both, but not for sale in
the ordinary course of business, use in the supply of services or for administrative purposes, is classified

85 investment ﬁ;iﬁptﬂy'. Investment property is initially measured at it's cost, including related transaction

costand borrowing costs, ifany. Subsequent 1o initial recognition investment property is measured at cosi
less accumulated depreciation.

Fmpairment of non-financial assers

Phe carrying amount of the Company's non-financial assets are reviewed at ¢ach reporting date o
determine whether there 15 any objective evidence that an asset or group of assets may be impaired. [T any
such evidence exists, the asset’s or group of assets' recoverable amouniis estimated. An impairment loss
1z recognized whenever the carrving amount of an asset exceeds its recoverable amount. Recoverable
amount 15 the higher of value in use and fair value less cost to sell, Impairment losses are recognized in
the siatement of profit or loss

Finawcial asseiy
Tnitiod meavurement
The Company classifies its financial assets in to following three categories:

- fair value through other comprehensive income (FVOCT;
- fair value through profit or loss (FVYTPL): and
= measured at amontized cost.

A financial asset is initially measured at fair value plas, for an item not at FVTPL, transaction costs tha
aré directly attributable to its acquisition

Suhsegquent measuremient

Debt Investments at These assets are subsequently measured at fair value. Interest / markup income
FMOCI calculated using the effective interest method, foreign exchange gains and
losses and impairment are recognized in the statement of profit or loss, Other

' net gains and losses are recognized in other comprehensive income. On de-

recognition, gams and losses accumulated in other comprehensive income are
reclassitied to the statement of profit or loss
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Equity Investments at These assets are subsequently measured at fair value. Dividends are

FVOCI recognized as income in the statement of profit or loss unless the dividend
clearly represents a recovery of part of the cost of the investment. Other net
gains and losses are recognized in other comprehensive income and are never
reclassified to the statement of profit or loss,

Financial assets al Fhese assets are subsequently measured at fair value. Net gains and losses,
FVTPL including any interest / markup or dividend income, arc recognized in
statement profit or loss, =

Financial assets measured These assels are subsequently measured at amortized cost using the effective

at amortized cost interest method. The amortized cost is reduced by impairment losses. Interest /
markup income. foreign exchange gains: and losses and impairment are
recopnized in the statement of profit or loss.

dnvestmenrs

Investment in equity shares are classified as " At Fair Value - Through Profit or Loss™ and is
mitially measured at cost and subsequently is measured at fair value determined using the market
value at each reporting date. Net gains and losses, ingloding any interest / markup or dividend
income, are recognized in statement profit or loss,

Netrlement dite accounting

All purchases and sales of securities that require delivery within the time frame established by regulation
or market convention such as T+2' purchases and sules are recognized at the settlement date. Trade date
15 the date on which the Company commits to purchase or sale an asset.

Trade debey and other receivables

Trade debts and other receivable are recognized at fair value and subs@quently measured at amortized
cost, A provision for impainment in trade debts and other receivables is made when there is objective
evidence that the Company will not be able 1o colleet all amount due according 1o original terms of
receivables, Trade debis and other receivables considered irrecoverable are written off, The receivable in
respect ol securities sold on behalf of clients are recorded at settlement dare of transaction.

Fiduciury axsels

Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the Company
and accordingly ane not ineluded in these financial statements.

Cash and cash equivalents

Cash and cash equivalents in the statement of cash flow includes cash in hand and balances with banks,
fmpairment of financial aysers

The Company recognizes loss allowances for ECLs in respect of financial assets measured at amortized
Cosl,

The Company measures loss allowances at an amount equal to lifetime ECLs deducting market value of
secuniies available. }

L ]
Loss allowances for trade receivables are always measured at an mount equal to lifetime ECLs less value
of securities.
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When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information
that is relevant and available without undue cost or effort. This includes both quantitative and qualitative
nformation and analysis, based on the Company’s historical experience and informed credit assessment
and including forward - lecking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than
past due for a reasonable period of time, Lifetime ECLs are the ECLs that result from all possible default
events over the expected life of a financial instrament, | 2-month®ECLs are the portion of ECLs that result
from default events that are possible within the 12 months after the reporting date (or a shorter period if
the expected life of the mstrument is less than 12 months). The maximum period considered when
estimating ECLs is the maximum contractual period over which the Company is exposed to credit risk.

Loss allowances for financial assets measured ar amaortized cost are deducted from the Gross carrving
amount of the assets.

The Gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering of a financial asset in its entirety or a partion thereof. The Company
individually makes an assessment with respect to the timing and amount of write-ofT based on whether
there s a reasonable expectation of recovery. The Company expects no significant recovery from the
amount writlen off, However, financial assets that are written ofT coubd still he subject o enforcement
activities in order to comply with the Company's procedures for recovery of amounts due.

De-recognition

Financial assets are derecognized when the rights to receive cash flows from the financial assets have
expired or have been transferred and the Company has transferred substantially all risks and rewards of
ownership

Financiol abilities

Financial labilities are classified as measured at amortized cost or 'At Fair Value - Through Profit or
Loss' (FV TPL). A financial liability is elassified as at FVTPL if it is classified as held for trading, it is a
derivative or it 15 designated as such on initial recognition, Financial liabilities at FVTPL are measured at
tair value and net gains and losses, including any interest expense, are recognized in the statement of
profit or loss

Other financial lisbilities are subsequently measured at amortized cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognized in the statement of profit
ar loss. Any gain o loss on de-recognition is also recognized in the statement of profit or loss,

Financial liabilities are derecognized when the contractual obligations are dischurged or cancelled or
have expired or when the financial liability's cash flows have heen substantially modified,

Offsetting af financial assets and financial labilities

Financial assets and financial liabilities are et off and only the net amount s reported in the statement of
finangial position when there is a legally enforceable right to set off the recognized amount and the
Company intends to either settle on a met basis, or to realize the asset and settle the lizhility
.himkli[a::e-;1usl_w -
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Borrowing 7 deli

Borrowings / debt is recognized initially at fair value. net of transaction costs incurred. These are
subsequently measured at amortized cost and any difference between the proceeds (net of fransacticn
costs) and the redemption value is recognized in the statement of profit or loss over the period of
borrowings ¢ debt under the effective interest method. Markup / profit on harmowings / debt s caleulated
using the effective interest method and is recognized in the statement of profit ar loss.

Ordinary shares are classified as equity and recognized at their face value, Incremental costs directly
attributable 1o the issie of new shares or options are shown in equity as deduction, net of tax, from the
proceeds,

Trade and orlier payables

Trade and other pavable are recognized initially at fair value plus directly attributable costs, if any. and
subsequently measured at amortized cost using an effective igien:s: method. Trade payable in respect of
securities purchased are recorded at settlement date of transaction.

These are classified as current liabilities if pavment is due with in one vear or less (or in normal operating
evcle al the business if tonger). 1F not they are presented as non - current liabilities.

Tixation

The tax expense for the vear comprises current and deferred tax. Tax is recognized in the statement of
profit or loss, except to the extent thar it related to items recognized in other comprehensive income or
directly in equity. In this case tax is also recognized in other comprehensive income or directly m equity.
respectively. -

Crrrent

The current income fax charge is based on the taxable income for the year calcalated on the hasis of the
tax laws enacted or substantively enacted at the statement of financial position date, and any adjustment
to tax pavable in respect of previous year,

Deferred

Deferred tax is recognized using balance sheet method, providing for all lemporary differences hetween
carrving amount of assets and liabilities for financial reporting purposes and the amount used for taxation
purposes, Deferred tax is measurcd at the ax rates that are expected to be applied o temporary
ditferences when they reverse, based on the laws that have been enacted or substantively enacted by the
reporting date.

A deferred tax asset is recognized only to the extent that it is probable that future taxable profit will be
availuble against which temporary differences can be utihzed. Deferred tax assets are reviewed at the end
of each reporting period and reduced to the extent that it is no longer probable that the related tax benetits
will be realized.
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Provisions

Frovisions are recognized when the Company has present legal or constructive obligation as result of past
events and it is probable that an outflow of resources will be required fo settle the abligation, and reliable
eatimates of the amount can be made of the amount of obligation. Provisions are reviewed at the each
reporting date and adjusted to reflect current best estimate,

Revenne recognition

=
Revenue is recognized 1o the extent that is probable that the economic benetits will flow to the Company
and the amount of revenue can be measured reliably. Revenue is measured at the fair value of the
consideration received or receivable, net of any direct expenses. revenue is recognized on the following
basis.

I Brokerage, consullancy, advisory fee and commission ete. are recognized as and when such services

are provided based on settlement date accounting.

2 Income trom bank deposits, reverse repo and margin deposits is recognized at effective vield on time
proportion basis, {

J. Gains / (losses) arising on sale of investment are included in the statement od profit or loss for the
period which They arise,

4 Unrealized capital gains / (losses) arising from mark to market of investments classified as "financial
assels al fair value through profit or loss™ are included in the statement of profit or loss for the period
in which they arise,

5 Rental imcome from investment properties is recognized on accrual basis,

6  Other income is recognized on receipt basis,

4.21  Related party transactions

All ransacrions involving related parties arising in the normal course of business are conducted at normal
commercial rates on the same terms and condition as third party fransactions using valuations models, as
admissible. except in extremely rare circumstances where, subject 1o the approval of the Board of
[rectors, it is in the interest of the Company to do so and accordingly directors are allowed trading in
shares free of commission.

USE OF ESTIMATES AND JUDGMENTS

The preparation of financial statements is in conformity with the approved financial reporting standards as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that affects the
application of policies and the reported amounts of assets, linbilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors that are
believed to be reasonable under the circumstances, the results on which form the basts of making judgments
about carrying values of assets and labilities that are not readily apparent from other sources., Actual results
may differ from these estimates,

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting estimates
are recognized in the period in which the estimates is revised if the revision effects only the period, or in the
period of the revision and future periods i the revision affects both current and future periods,



O PROPERTY AND EQUIPMENT

a8 The foffosing is the stafenrmnt of properfy and cquipeend:

Chwren Assers
s Furnitnre e e . :
Velricles i Towtard
Hasceiplion and fixtires  Premives 2 equipment = e
e Tt (1.1 12 e ettt itiatid
L

Yiar ended Some 70, 2027
Mt carrpiieg voliee by

Opening mer hook value (NE1) 106,7 42 46l 1148310 108,978 188474 2,954,952

Aalditons (at cost) e - kLA 2,500 35 HHE 170,400
Lo aispazily

Cost - - 61,700 S, 000 - a7, 700

[} preciation - - {57,291} {19,052 - {Th. 343
Mot boak value - - 4,409 16,944 - 11,357

Deprecition charge (17,6293 140246} (32T, 285) {24,113} (6l Pk ) (470,177
Cloving mer book vilive 104,037 362216 1,854,616 | 50,409 162,570 1,633,548
ferons currryisey valie Bsis

Cost - 616,759 1,500 (1) AT 475803 1. 0G8, 580 6. 040,172

Accumulated depreciation (312,752 (1,037.784) (524.384) (325504 (LB0G000) (4 MG A2
Ner bk wrfine 104,057 J62.216 1854616 I 50,417 162,570 1633 444
Ve eruded Jame 30, 20200
Seel careying walie ol

Doening ned ook vl (NBF) 1254607 447,180 212,740 125,548 21720 [, 128,933

Additions (a1 cost) - - 1347 000 2,400 0 KKk 2383 400
r ]f.'r,r:u vl

Cost N . 1.0M49 00 - - I, 049000

Drepreciation - - (BEE. 340} . = (B0 546
Nl ook vialiee - - | ik 454 = r |-E|:'|..'\l 34

Depreciation charge (18,841} (44,7184 (234,976} R RN E4) (65,346 [T, R0
Cleising el ook vale 6, 7620 407 4452 2.148.310 138,970 188474 2454082
Loy correping valbie fuatis

Coat Gl B8 1300000 2402700 4259303 1,933,380 6867472

Accumulated depreciation (#45,123F (1,097 538) {254,390 (30335 (17450061 (3912 490)
Vet ok walue | {43, 73 402 4452 2048510 L0 ST 128,474 2,054,982

Deprecioiomn rofc 5% 0% 18% 5% S
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2021 2020
INVESTMENT PROPERTY Ninter Rupees Rupees
Lkt 7.1 17 650, | 7. 650,00
Accimilared depreciarion
Cipening at July 01 (7,227,852} (6.069.835)
Charge for the vear (1,042.215) (1.158.017)
Closing (8.270,067) (7.227.852)
NBY a1 Juhe 30 s 9,379,933 10,422,148
Rute of depreciation 1% [ Fn
—— ]
74 These represents two offices in old stock exchange building.
INTANGIBLE ASSET
I'rading Rights Entitlement Certificate £ 2 300 M 2, 3 HLO00
£14  PSX vide notice no, PSX/MN - 225 dated February 16, 2021 have notified the notional fees of Trading
Right Entitlement Certificate which amounts to Rs. 2.5 Millior
LONG TERM DEPOSITS
Pakistan swock Exchange Limited a1 (LRI ERILTH
Mational Clearing Company of Pakistan Limited 0.2 1,400,001 1. 500,000
Central Depositery Company of Pakistan Limited 100D, (M) (LRI
Base Minimum Capital 3,216,609 3.226.609
Communication service to customer 10,000 =
4, A6, 609 4,816, 609
.1 This represents Raibway land deposit with Pakistan Stock Exchange Limited,
9.2 Nafional Clearing Company of Pakistan Limited
- Security deposit - Basic pl (TR THT 2040, (M)
= Securily deposit transferred from PSX 20H AN 2R D
- Security deposit - DFC (BRI [EUGIRVET
= [PCY Exposure - | (W1, DY
1 400,000 [.50HD, (M)
DEFERRED TAXATION
Asver £ (Tiahility)
Relating fo tuxable temporary differences
Accelerated tax depreciation {167.991) i 1 8% 690)
Relating ro deductible remporary differences
Hllsi_ﬂu:-'s [orsses 6,712,570 8,932,130
LInabsorbed tax depreciation 1. 435,409 1,021,662
Minimum tax 203,549 263,549
Altemative corporate fax 6,908, 193 1,774,989
15322720 10,992 330
15,154,729 [1.802.640

Unrecognized deferred fux asver (0.1

(15154.729) (11802640

HLf Deferred tax asset of Rs. 15.15 (2020; Rs, 11.80) Million has not been recognized owing 1o uncerlainty

regarding future profitability against which deferred tax assct could be set off.

]



I TRADE RECEIVARBLES Nate

= Redated parly (direcior)

« iz, Maria Ghulam Muhammad - considered good 1.1
= (ihvers
= Clienrs
= Considered good
142
Provision for doubtful debis 113

2021 2024
Rupees Huprees

5.917.240 3,645
200041.265 17,408,130
215,958,505 17,438,773
25,958,505 17,438,773

L The maximum outstanding balance due from related party amounts to Rs. 5.92 (2020: Rs. 12.29) Million.

F1.2 Total value of securities pertaining to clients’ and are in their respective sub - secounts amounts to Bs,

215,82 (2020; Rs. 123.54) Million,
Nuofe
.3 Provision for dowbefol debis
Opening balance
Reversal of provision
Closing balance
12 DEPOSITS & OTHER RECEIVABLES
Exposure deposit [2.1
Cther receivable 2.2
2.1 Exposure deposir
Ready market

Future market exposure and loss
1a.1.1

2021 2020

Rupees Rupees

- 2100387

- (2.100.387)
37,039,032 37.882.757

- 1143, | 65
37,039,031 37,988,922
17,500,000 17,5000 (M)
19,539,032 20,382,757
37,039,032 17,882,757

T2 11 These represent amount of deposits held at the vear end against exposure arising out of the trading in
securities in accordance with the regulations of Pakistan Stock Exchange Limited and National Clearing

Company Pakistan Limited.
2.2 This represents rent receivable,

N
I3 TAX REFUNDS DUE FROM GOVERNMENT - NET

Cipening

Fax paid during the vear

Less: current lax - 25
Less: prior tax

Clodimg

202f 20240
Rupees Rupees
5,285,431 E436.049
324,915 234,030
(6,097, 666) (3R4.648)
(132,382) =
2,580,298 §.285.431




14 SHORT TERM INVESTMENT Note

Af fuir vadwe = Hreovgl profit or Toss

Listed equily securifies 141,142 & 14.3

A A foie valiee = trougle profit o foss = lsted equity securifies

202r 2z L S
Neamber of shares

14,000 14,000 Artock Refinery Limited
0,000 40,000 .G Khan Cement Company Limited
URITT 10,000 Engro Fertilizer Limited
L0000 1,000 Fauji Cement Company Limited
RIXILH) 10,000 Friesland Campina Engro Pakistan Limited
12,500 12,500 Fauji Fertilizer Bin Quasim Limited
12,500 12,5000 Fauji Fertilizer Company Limited
il 70000 Ghandhara Nissan Limited i
T AN 7,000 The General Tyre & Rubber Company
of Pakistan Limated
2000 000 Honda Atlas Cars {Pakistan) Limited
R 1000 Hi-Tech Lubricants Limited
250,000 250,000 K-Electric Limited
(LRI 10,000 MNational Refinery Limited
L0 10,000 Oil & Gas Development Company
Lirmited
- 15000 TRG Pakistan Limited Class "A"
1,402,953 402,953 Pakistan Stock Exchange Limited
1,597,053 [.9]12,8953

55,424,136
—_— e e

2021 2020
Rupees Rupees
55,424,136 28,058,000

2021 2020
Rupees Rupees

3,590,500 1,250,480

4,716,500 3,413,200

702,700 602,800
2,300,000 1.688.000
1,150,804 735100

330,125 9%, 500
1,316,250 1.374.875

Tod.610 439250

614,810 416.500

691,560 IET.360

T, 100 302,800
1,045, (04 752,500
5,231,900 [ 072800

950,300 W HRE T

= 423,600
31,199,881 |3,889,235
28,038, 00K

14,2 These include shares having market value amounting to Rs. 37,17 (2020: Rs. 17.58) Million pledged with
PSX for mecting BMC requirement and shares having market value amounting to Rs. 7.14 (2020: Rs,
4.33) Million pledped with NCCPL for meeting ready and future margin requirements

M.3 The market value af each secarity af the year end is ax follows:

Amock Belinery Limited

G, Kion Cement Company Limited
Engro Fertibizer Limited

Fauji Cement Company Limited

Friesland Campina Engre Pakistan Limited
Faupi Fertilizer Bin Qasim Limited

Fauji Fertilizer Company Limited
Cihandhara Nissan Limited

The General Tyre & Rubber Company of Pakistan Limited
Honda Atlas Cars {Pakistan) Limited
Hi-Tech Lubricants Limited

k-Electric Limited

National Rehinery Limited

Oil & Gas Development Company Limited
TEG Pakistan Limiated Class "A"

Pakistan Stock Exchange Limited

2021

250.45
117.92
.27
23.0M)
115.08
20.41
106110
104,23
BT.83
J45.78
.91
4.18
523.19
9503
16053
Z22.31

22

Ro.32
B5.33
60 2R
688
7331

[ 5.5
109949
62.75
5050
193 08
2R
5.4
10728
EOr 1)
28,24
G040
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17 CASH AND BANK BALANCER
Cash in hand
Cash at bank - in current accounls 151

3.0 Bank bafunce periains fo:

- L lhients
- Brokerage house

16 ISSUED, SUBSCRIBED AND PAID - UP CAPITAL

22 i 2020

Numwiher of shares =

1,500,001 1.500,000 Ordinary shares of Rs. 100 each
fully paid in cash

o 1 S0, (V) 1, 5000
S

202¢ 20210
Rupees Rupees
40,414 33,520
115,664,401 [10,413.319
115,704,815 | 10,446,830
e
14,554,134 & 705,647
101,110,267 100,707,672
115,664,401 110,413,319
2SS i ]
150,000,000 | S0, KL )
1500, 004, (14 | 540, R, D00

1i.f  The share holders are entitled to receive all distribution to them including dividend and other entitiements
i the form of bonus and right shares as and when declared by the Company. All the shares carry "one

vote” per share without any restriction,

Nore
I7 TRADE PAYABLES
= Beloved party (director)
- Mrs. Mariam Shulam Mubhammad 1 7.1
- EMfrers
= Clienis

2021 2024
Ripees Rupwes
SA0,000 154,704
12,982,273 9550938
13,032,273 005,647
—

f7.1 The maximum aggregate amount cutstanding at any time during the vear with reference 1o month end

balanses:

Namre

Mrs. Mariam Ghulam Muhammead.

I8 ACCRUED EXPENSES AND OTHER LIABILITIES

Accrued expenses
S5T pavahle
Uther habilities

2021 2024
Rupees Rupeey
154,700 163670
1012386 314,990
478,731 GR.B135
333,398 1,063,313
1,524,515 1,477,118



19 CONTINGENCIES AND COMMITMENTS

1.1 Contingencies

There are no contingencies at the vear end (2020 nil).

192 Commitanenrs

Commitment against unrecorded transactions executed before year end having seitlement date subsequent
tox venrend

2021 2020
Nt Ruprees Rupees
For purchase of shares 2477000 16,707,120
=
For sale of shares bt RN 14,500,678
e ————a——
20 OPERATING REVENUE ;
r.
Brokerage commission 201 31,471,189 10,582,285
Caustody / Laga F MCSS fee 5,956,353 2,065,692
Dividend income 432,500 477,799
__ 38.861.042 13, ¥28:776
201 Brokerage commisxion
LITOSS COMImission 36693573 11,957,982
Sales tax ¢ federal excise duty (4.221.385) (1.375.697)

.?-Ig'?li] bk 10,582,285

211 Brokerage commission perfains to

Retail customers 3H.693,573 [ 1057 082
—_—

21 ADMINISTRATIVE EXPENSES

Prrectors’ remuneration 249 [T 1 B 000
Salarics and other benefits I8.450,269 7.040.343
Service and transaction charges 2067990 £40,421
Ltilities 485,078 471,081
Printing and stationery Like, 055 3,361
Fees and subscription 65,0 100, (D
Legal and protessional charges SR6.580 139 260
LT expenses 931,159 827127
Entertainment 400,305 285,907
Postage and courier 36,980 11,064
Traveling and conveyance 25840 13,550
Rent, rates and taxes 261,750 117 600
Repairs and mamtenance 171452 68,258
Depreciation - property and equipment 6 470,177 376,899
Depreciation - investment property 7 142,215 158,017
Creneral expenses 542 859 376,497

27.444.039 |4.290,385




2021 2020

Note Rupees Rupees
22 FINANCE COST
Bank charges 17.261 14,831
—_—
23 OTHER CHARGES
Charity & donation 231 6,193 G658 G 827 300
Aoudit fee 2372 Gd 2 G 4050
Fine and penaliy 450,025 -
7,286,313 7,232,360

231 This amount represents food distributed to different needy people, Each receiving food items of less than

the limits specified under fifth Schedule.

2021 2020
232 Andit fee Nowe Rupees Rupees
Reanda Huroon Zakaria & Company Chartered Accountarits
= Btatulory audit J96, 360 [ 78,200
- LCertifications 170,040 124,200
567,000 302,400
Phf F . RANT.S & Company Chartered Accountanis
- NCCPL andit - 37,800
UHY Hassan Naeem & Company Chartered Accouniants
- PEX Svstem audit - fd BOD
Parker Russell-A.J.8. Chartered Accountanis
- PSX Svatem audit 37,500 -
- NCCPL audit 37,800 -
642,600 405,000
——=T
24 OTHER INCOME
From financiol asvels
Frofit on PSX deposit 1,660,353 3611343
Reversal of provision for doubtful debis - 2 100,387
1.660.383 3711,730
From non - financial assets
Rental income 1,392,924 [ 349 (43
(Loss) / gain on disposal of property and equipmen {2,557) Ba%. 5460
1,390,367 2018589
3,050,750 7,730,319
25 TAXATION
Current 251 O T il J84 648
Pricr 132,382 :
6,230,048 384,648
B
251 Current fax
= Mormal 252 325158 312978
- Alternate Corporate Tax Section |30 5709633 -
-FTR 253 64,875 16T
0,097,666 84,648




252 This represents tax on properly meome s business losses cannot be utilized against it. (2020: Tax on
OEErDyY InCome )

20z 2024}
253 FTR Rupees Rupees
- Tax on dividend 0d 8BTS 71670
————— =

254 Income tax returns of the Company have been finalized up 1o an® including the tax year 2020, which is
deemed to he assessment order under provisions of Income Tax Ordinance, 2001,

An assessment can only be amended within 5 vears from the end of the financial year in which the
commissioner has issued or treated 1o have the original assessment order.

The commissioner of income tax may in any of the previous 6 years select the deemed assessment for
audit.

26 PROVISION FOR IMPAIRMENT LOSSES & TREATMENT OF RECEIVABLES

The aging of trade debis as ar the statement of financial position date is summarized below: -

2021 2020
Giross Tmpairment Giross Trpcitrrnent
el || L R
Balance outstanding
Past due | - 14 days 21,587,306 - 12,650,895
Past due 15 - 30 days 936,772 - 192,472 -
Past due 31 - 60 days 371,330 - 541444 -
Past due 61 - 90 days 130,263 - - 12275 -
365 davs or more 1,932,835 - 3,905,688

__ 15,958,505 = [T.438.775 -

260 Treatment of receivables
Recervables are recorded on settlement basis of accounting and provision is made based on market
practices and past performance,
27 PATTERN OF SHAREHOLDING

Following is the partern of shareholding as at Jume 30, 2021:

Mg of sharelolders” HVmuher of Pen'.'er.r hags
shares feld T
M=, Maria Ghulam Muliammad 1,454,999 9.0 s
Other 15,001 100

1,500,000 RO



2021 2020
28 EARNING / (LOSS) PER SHARE

= Baxic and diluted

Earnings ! (loss) alter taxation 29,181,447 (3.736,148)
Weighted averape number of shares issued up to
the end of the vear 15, (M M [ 5000, 10
Earning / {loss) per share 1.95 (025
L9

There 15 no dilutrve effect on the basic earning ! (loss) per share of the Company.

29 REMUNERATION OF DIRECTORS AND CHIEF EXECUTIVE

22 202
Chief _ Chier
Directors Executive Direciors Erecutfve
[ - —
Managenal remuneration GO, D T, 2000 0800 1, (K] 1,200,040
P e
Mumber o F|mr:mu[-_-;} 1 1 1 |

290 In addition 10 above chief executive and director are also allowed trading of shares without commission
charges, Company maintained vehicle and reimbursement of various house hold expenses.

M FINANCIAL INSTRUMENT AND 2021
RELATED DISCLOSURES Al favir value - Oiher
Fhrreiig i Sirverivc il Tl
Financial instrament by category profit or loss 155
-------------:Rﬂﬁéé'.!' -------------
Finnancial assers

Long term deposits - 4,746,609 4,746,609
Shork term investments 55,424,136 - 55,424,136
Trade receivables - 25,958,505 25,958 505
Exposure deposits - 37039032 37039032
Cash and bank balances - 115,704 815 115,704,815

55,424,136 153,448,961 238,873,097

2020
Ab el value - Chiher
through Financial Torafl

profit or loss asxels

-------------- Rupees - - = - - - - o e e e o
Financial asseis

Lomg term deposits - 4,836,605 4 836,608
Short term investments 2038000 - 28,038,000
I'tade receivables £ 17438775 17438775
Exposure deposits - 37882, 75T AT BB T5T
Other receivable . 106,165 106,165

Clash and ank balamnces I 0dda 559 [ 10 446 835

28 038,000 170711,145  198.749,145




3 FINANCIAL RISK MANAGEMENT

he Boar of Directors of the Company has overall responsibility for establishment and oversight of the
company's risk management framework. The Company has exposure 1o the following risks from its use of
financial instrument:

£y

b

312

A3

I.2

Market risk

Liguidity risk

Credit risk b
Chperational risk

Marker rivk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due
to changes in market variables such as interest rates, foreign exchange rates and equity prices.

Tnieresy rafe Fivk

Interest rate risk is the risk that the value of the financial :inr-t?ﬁumenl will fluctuate due 1o changes in the
market interest rates. The Company is exposed to such risk mainly in respect of short term horrowings.
Management of the Company estimates that 1% increase in the market interest rate, with all other factors
remaining constant, would increase the Company’s loss by Rs. nil and a 1% decrease would result in a
decrease in the Company’s loss by the same amount, However, in practice. the actual results may difter
from the sensitivity analysis. Currently, The Company is not exposed o interest rate risk.

Foreign citrrency rivk

Foreign currency risk is the risk that the fair value or the future cash flows of a financial instruments will
Nuctuate because of changes in foreign exchange rates, The Company does_pot have any financial
mstrument in foreign currencies and hence is not exposed to such risk.

Equity price risk

Equity price risk is that risk of volatility in share price resulting from their dependence on market
sentiments, speculative activitics, supply and demand for the shares and liquidity in the market
Management of the Company estimates that a 1'% increase in overall equity prices in the marker with all
other factors remaining constant would increase the Company's equity by Rs. 0.55 (2020: Rs. (,28)
Million and a 1% decrease would result in a decrease in the Company's equity by the same amount.
However, in practice. the actual results may differ from the sensitivity analysis.

Liguiiry rivk

Liguidity risk is the risk that the Company will encounter difficulty in meeting it's financial ohligation
associated with its financial liabilities that are settled by delivering cash or another financial assets,
Liquidity risk arises because of possibility that the Company could required to pay its Tiabilities earlier
than expected or difficulty in raising funds to meet comments associated with financial liabilities as thev
fall due. Prudent liquidity risk management implies maintaining sufficient cash and marketable securities,
the availability of funding to an adequate amount of committed credit Facilities and the ability to close
out market options due to the dynamic nature of the business. The Company's treasury aims at
maintaining flexibility in funding by keeping committed credit lines available. The following are the
comtractual maturities of financial liabilities,



3.3

b S

2021
Carrying Within one
Arrrereeeri year
—————— Brpepy === - = - -

Finawcial Liahifities
Trade payables, acerued expense and other liabilities 14,044 659 14,044,659
L

2020
Loarrying Within ome
Amiseni pear

Finarcial Liahifiries
Trade pavables, accrued expense and other liabilities

11,083 950 11083 950

Credit risk

Credit risk is the risk that one pany to a financial instrument will fail to discharge an obligation and cause
the other party to incor a financial loss, without taking into account the fair value of any collateral, Credit
risk arises from inability of the issuers of the instruments, the relevant financial institutions or counter
parties in case of placements or other arrangements 1o fulfill their obligations

Exposure to credit risk

Credit risk of the Company arises principally from the trade debts, short term investments. loans and
mdvances, deposits and other receivables. The carrying amount of the financial assets represents the
maximum credit exposure. To reduce the exposure to credit risk, the Company has developed its own risk
management policies and guidelines whereby clients are provided trading limits according to their worth
and proper margins are collected and maintained from the clients. The managemem continuously
monitors the eredit exposure towards the clients and makes provision against those balances considered
doubtful of recovery.

The Company's policy is to enter into financial contracts in accordance with the internal risk management
policies and investment and operational guidelines approved by the Board of Directors. In addition, credit
i5 also manimized due to the fact that the Company invests only in high guality financial assets, majority
of which have been rated by a reputable rating agency. All transactions are settled / paid for upon
delivery. The Company does not expect to incur material credit losses on its financial assets. The
maximum exposure to credit risk at the reporting date is follows:

2029 2020
Rupees Rupoes
Long term deposits 4,746,608 4,836,609
Short term investments E5 424,130 28038 000
Trade receivables 25958 505 [7.438 775
Exposure deposits 37,039,032 37,882,757
Chher recevable - | M3, | 65
Bank halances 115,664,401 110,413,319

L ]

138,832,683

198,713,625




JLd Operarional risk

Operational risk is the risk of direct or indireet loss arising from a wide variety of causes associated with
processes lechnology and infrastructure supporting the Company's operations either internally within the
Company or externally at the Company's service providers, and from external factors other than credit.
market and liquidity risks such as those arising from legal and regulatory requirements and generally
accepted standards of investment management behaviour.

The Company’s ohjective is to manage operational risk 50 as to ?ﬂﬂl'ﬁ:ﬁ limiting of Nnancial losses and
damage to its reputation with achieving its investment objective of generating returns for investors,

The primary responsibility for the development and implementation of controls over operational risk resis
with the hoard of directors. The responsibility encompasses the controls in the following areas.

f} Requirements for appropriate segregation of duties between various functions, roles and responsibility;

2} Requirements for the reconciliation and monitoring of transactions;

) Compliance with regulatory and other legal requirements;

4) Documentation of contral and procedures;

§) Requirements for the periodic assessment of operational risk faced, and the adequacy of controls and
procedures 1o address the risk identified: i

i) ethical and business standards:

74 Risk mitigation. including insurance where this is effective,

Fuir value of financial instrumenis

The carrying values of all financial assets and Tiabilities reflected in these financial statements approximate to
their fair value. The Company measures fair values using the following fair value hierarchy that reflects the
significance of the inputs used in making the measurements:

Level 1: Fair value measurements using quoted prices (unadjusted) in active markets for identical
assets or liabilities,

Level 2: Fair value measurements using inputs other than quoted prices included within Level |
that are ahservable for the assets or liability, erther directly {ie. as prices) or indirectly
ii.e. derived from prices).

Levef 3: Fair value measurements using inputs for the assets or liability that are not based on
ohservable market data {i.e. unobservable mputs),

Fair value of the fimancial assets that are traded in active markets are based on guoted market prices or
dealer prices quotations,

The table below analysis financial instruments measured at fair value at the end of the reporting period
by the level in the fair value hierarchy into which the fair value measurement is categorized,

| ———————————————————— "

2021
Level | Level 2 Level 3 Total
ettt et 11 114 = R e g
BE= ———— N ———
Al fair value - through profit or foss
Listed securities 55.424,136 - - 55424136
. o= ———— —
— e — ——————
2024
Level 1 Level 2 Level 3 Tl
...................

At fair vialye - thrangh profiv or foss
Listed securities 280380040 - - 2B 038,000

e e s ———————— =
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CAPITAL MANAGEMENT

The primary objective of the Company’s capital management is (o maintain healthy capital ratios, strong credit
rating and optimal capital structure in order to ensure availability of finance for it existing operations, for
maximizing shareholder's value, for tapping potential investment opportunities and to reduce cost of capital.

The Company manages its capital structure and makes adjustment to it, in light of changes in economic
conditions. In order to maintain or adjust the capital structure. the Company may adjust the amount of
dividends pad to sharcholders or 1ssue new shares, L

The Company finance its operations through equity.

2021 220
CAPITAL AREQACY LEVEL Nt Rupees Rupees
Fhe Capital adequacy level as required by CDC is
catfeedated ax follows;
Total Asscts 33.1 255,767,176 222811, T4
Less: Total liabilities - (14,856,758) (11.182.765)
Leww: Revaluation Beserves ,
ferealed gpon revaluation of Fived Assers) - -
Capital AdegquacpLevel 240,910,358 21 .?ZHR-@I-_I_

JLT While determining the value of the total assets of the TREC Holder, Notional value of TREC held by
stch participant as at year ended June 30, 2021 a5 determined by Pakistan Stock Exchange Limited has

been considered
2021 2020
Rupees Rupnes
CASH AND CASH EQUIVALENTS
Cash in hand 40,414 33,520
Cash at bank 115,664,401 [ 10413,319

115,704,815 | 10,446,830
B

RELATED PARTY TRANSACTIONS

Parties are considered to be related if any one party has the ability to control the other party a exercise
sagnificant influence over other party in making financial and operating decisions.

The related parties comprise of major shareholders, directors of the Company and key management persennel.

2021 2020
Rupees Rupees
Detuil of transactions with reluted parties during the
year iv av follows:
Directors and chief executive afficer
Transactions during the year
Remuneration 1o director and chiel executive officer 1800, 0 |, B0 00
Year end bafumces
Trade pavable S 34,709

Trade receivahle 5917240 30645
—_—




36 NET CAPITAL BALANCE

Jo.0 Net Capital Balance requirements of the Company are set and regulated by Pakistan Stock Exchange
Limited. These requirements are put in place to ensure sufficient solvency margins and are based on

excess of specified current assets over current liabilities,

6.2 The Met Capital Balance as required under Third Schedule of Securities and Exchange Rules, 1971 read

with the SECP puidelines is catculated as follows:
L

LCURRENT ASSETS

Cash in hand

Cash at bank
- Pertiining to brokerage house
- Pertaining 1o clients
Total bank balances 3

Dheposil against exposure

Trade Receivables
Book value
Less: over due for more than 14 davs
Balance generated within 14 days and / or not vet due

Securities held on behalf of client where payment has not been received
in 14 davs

Investment in listed securitics
Securities on the exposure list marked to market
Less: 15% discoum

Tital Current Assets

CURRENT LIARILITIES

Trade Payahlex
Book value

Less: over due For more than 30 days

Ciherliabilities
Total Curreni Liabilities
MET CAPITAL BALANCE

MNare

163

6.4

fad
=
=

366

LT

o g
B

A minus B

221
Rupees

40,414

101,110,267
13,032,173

114,142,539

37.039.032

25,958,505
(3.371.199)

11,587,300

3,185,727

18,251,055
{2,737,658)

15,513,396

192508415

13,032,273
(5,054, TH5)

T.997 448

6,859,301

14,856,788

177,651,627




20241

Nt Rupeex
6.3 Cash ar bank
- Pertaining to brokeruge house
Current account 101,110,267
- Pertaining to clivniy
LCurrent account 36.3.1 13,032,173
L
A6.3.1 Restricting It to trade payables:
Trade pavable 13,032,273
Current account 14,554,134
.4 Depasit against exposure
Ready market exposure 17,5040, (M1
Future market exposure and loss ‘" 19,539,032
37,039,032
S
36.5 Trade receivables
This amount is based on 14 davs net capital aging of trade receivables,
2.6 Securities held on belalf of clients where payment has not been
received fn 14 days
Che amount represents lower of securities held and  receivable above
14 davs from clients.
F 7 Fmvesiment in fisted securities
Listed equity securities 55,424,136
Less: shares pledged with PSX for meeting BMO requirement (37,173,081)
Amount eligible for discoum 18,251,055
Less: 15% dizeouni (2.737.654)
15,513,539
6.8 Trade pavable
This amount is based on 30 days net capital aging of trade payables,
F.9  Orher labifities
Trade payable over due for more than 30 days 5,034,785
Acerued expenses 1,012,386
58T pavahle 478,731
Other liabilities 333,398

6,859,301




37 LIQUID CAPITAL

Head of accouns Value in Hair Cut /
= JHIR Flipeey Adpnisireniy vl e
Askils
i.1 Froperty & equipment 12,013,781 100% =
1.2 Intangible assets 2,500,000 i P
L3 Investment in povl securities | 1 50,00K%*90) o 2 :
I.4  Investment in debi. securities . = =

I listed than:

i, 5% of the balance sheet vatue in the case of renure upio | year,

il T.5% of the balance sheet value, in the case of tenure from 13

iii, 10% of the balance sheet valus, in the case of tenure of more
than 3 years.
If unlisted than:
i 10% of the balance sheet valwe in the case of tenure upto |
Wear
i, 12.5% of the balance sheet value, in the case of tenure from -
3 years
i 153% of the balande sheetl valie, in the case of tenure of more
thin 3 vears.

L3 Investment in equity securilics
i. I listed 15% or VAR of each securities on the cutoff date as

computed by the Securities Exchange for respective securities 35.424,136 8,313,620 47,110,518
whichever is higher,
i WWunlizted, [00% of carcying valus. - . -

iii. Suhscription money against Investment in 1IPO ¢ offer for
Bale: Amount paid as subscription money provided that shares
have not been allotted or arve not included in the investments of
secunities broker,
. 00 haircun shall be applied to value of invesoment in any
asset including shares of listed secunties that are in block, freeae
or pledge status as on reporiing date,
Provided that 100% haircut shall not be applied in case of
investment in those securities which are pledged in favor of
stock Exchange / Clearing House against margin  financing
requirements or pledged in favor of banks against short term
fimancing arrangements. In such cases, the haircut as provided in
Schedule 111 of the Regulations in respect of investment in
seeurities shall be applicable.
f.6  Investiment insubsidiaries - s *
£.7 Investment in associated companies / undertaking
boAT listed 20% or VAR of each securities as computed by the
Securities Exchange: for vespective securibies whichever iz - ;
higher
i Munlisted. 100% of net value, - - .
£.8 Suatulory or regulatery deposits /[ basic deposits with  the

exchanges, clearing house or central depository or any other A4, Td6, 609 [ hi¥ra -
enlity.
1.9  Margin deposits with exchange and clearing house. 37039052 - 37039032

LI0 Deposit with  authorized  intermediary  against  borrowed
securities under LA,
.11 Other deposits and prepayments 2380298 [R5 -
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Head of acoouwnd

Accrued interest, profit or markup on amounts placed with
financial institutions or debt secunties eic.

100% in respect of markup accrued on loans to directors,
suhsidiaries and other related parties

Dividends recetvables,

Amounts receivable against Repo financing,

Amount paid as. purchaser under the REPO agreement.
{securities. purchased wnder repo arrangement shall oot be
frclvded - the investimenis, )

i. Short term loan Lo emplovees; loans are secured and due tor
repayment within 12 monihs

ii. Recevables other than trade receivables

Receivables from clearing howse or securities exchange(s)
[00%%  value  of claims other than those on  account of
cntiflements against trading of securities in all markets including
MTHR paims.

claims on account of entitlements against rading of securities in
all markets including MTMM pains

Receivables from cusiomers

i. In case receivables are against margin financing, the aggregate
if {iy wvalue of securities held in the blocked account afier
applying VAR based haircut, (i) cash deposited as collateral by
the fnance (it market value of any sccunbies deposited as
collareral afrer applving VAR based haircut.

i, Lower of net balunce sheet valwe or valoe deteriiiied
fleranigl adistmenis,

il Incase receivables are against margin trading, 3% of the net
butance sheet value,

i Net anrewnd affer dedicting alreur

i, Incase receivables are against secunties bomowings under
SLR, the amount paid to NCCPL as collmeral upon enfering into
contract.,

i Met amonnt after deducting halrcid

iv. lincase of ofwer trade receivables not more than 5 days
overdue, 0% of the net balance sheet value.

i, Balumce sheer value

v, Incise of other tnde receivables are overdue, or 5 days or
more, the aggregate of (i} the market value of securities
purchased for customers and held in sub-aecounts aller applving
VAR based haircuis, (i) cash deposited as eollateral by the
respective customer and (iii) the market valoe of securities held
Az eollateral afier applying VAR based haircuts.

v Lower of pel halawce sheel valne or value determined
tlrranigle i simenrs

Vi T haircni in the cose of amonnt receivable form related
JHIFTIES,
Cazsh and bank balances
I. Bank Balance-proprietory accounis
ii. Bank balance-customer accounts
ik Cash in hand
Total Asseis

| .|I|II'I'

ak rpee.

13,100,733

0,940,531

3.917.240

101,110,267
14,554,134
40,414
255,767,176

| 78,266,000

EL 1T

I3, 100733

6840531

191,01 0;267
14,554,134
40.414
219,895,617
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e of aocount

Liabilitics

Trade pavahles

i. Pavable 1o exchanpges and clearing house

ii. Pavable against leveraged market producis

iih. Povable o customers

Current Liabilitics

i Satutory and repulatory dues

i, Acerials and other pavables

iii. Short term borrowings

iv, Current portion of subordinated foans

v. Current portion of long ferm habilines

vi. Deterred liabilities

vit. Provision for bad debis

viii, Prowvision for taxation

ix. Other liabilities as per accounting principles and includad in
the financial statements

Mon-Current Ligbilities

i, Long term financing

. Long term financing obtained from financial instinion; long
termt partion of financing obtained from a financial institetion
including amount due against finance lease

b, Other long term financing

ii- SLaft retirement benefits

iii. Advance against shares for increase in capital of
securities broker: |00% haircot may be allowed in respect of
advance against shares il

a. The existing authorized share capital alfows the proposed
enhanced share capital

b. Board of directors of the Company has approved the increase
m capital

¢, Relevant regulatory approvals have been obtained

d. There is no unreasonable delay in issue of shares against
advance and all regulatory requirements relating to the increase
in paid up-capital have been completed

e Auditor is satisTied thar such advance 15 agamnst the increase of
capital

iv. Other liabilities a5 per agcounting principles and included in
the linancial statements

Subordinated loans

1L 100 of subordinated loans which {ulfill the conditions
speciiied by SECP are allowed 10 be deducied:

The Schedube T provides that 100%%5 haireut will be allowed
against subordinated foans which fulfill the conditions specified
by SECP. In this regard, following conditions are specified;

8. Loan agreement must be executed on stamp paper and must
clearly reflect the amount 10 be repaid after 12 months of
reporting period

b. Mo haircut will be allowed against short term portion which is
repayable within next 12 months,

. In case of garly repayment of loan, adjustment shall be made
1o the liguid capital and revised liquid capital statement must be
sushwmivied Wi exchange.

i subordinated loans which doe not fulfill the conditions
specitied by SECP

Total Liabilities

Fefue fn

IR PEPEES

13,032,273
i

I.824.515

14,856,788

Hair Cait £

Lol fuvimmeniy

13,032,273

[.B24.5]

L]

14,856,788
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J  Ranking Linbilitics Relating to:

3.1 Concentration in margin financing
Ihe amount caleulated client-to-client basis by which any
amount receivable from any of the finances exceed 1006 of . - -
the ageresate of amounts receivable from tetal finances,

i2 Concentration in securitics lending and borrowing
The amount by which the aperepate of:
(1) Amount deposited by the borrower with NCCPL
i1i) Cash margins pad and o - -
(i) The market value of securitics pledged as margins
exceed the 110% of the market value of shares borrowed,

i3 Net underwriting commitments
{a) in the case of right issues : if the market value of
securities 15 less than or equal to the subscription price;
the ageregate of:
(i} the 30% of harcur muoluplied by the underwriting
commitments and
{it) the value by which the undcrwriting commitments
exceeds the market price of the securities,
In the case of rights issue where the marker price of securities
is greater than the subscription price, 3% of the haincut
multiplied by the net underwriting

other case : 12 5% of the net underwriting
commitments
J4 Negaiive equity of subsidiary
The amount by which the tofal asseiz of the subsidiary
{excluding any amount due from the subsidiary) exceed the - - -
todal biabilities of the subsudiars

|

A5 Foreign exchange agreements and foreign currency positions
3% of the net position in foreign currency. Net position in
foreigin . currency  means. the  difference of total assets
denominated i Foreign  currency less  total  liahilities
denvminated in foreign currency

Fob Aamount pavable vnder REPCY - - -

L7 Repo adjustment
In the case of financier / purchaser the total amount
recervable under Bepo less the 110%% of the marker value of
underlying securitics
In the case of finance / seller the market value of underlying
securities  after applving haircut less the tolal  amount
recerved less value of any securities deposited as collateral
b the  purchaser afler applying baircut less any cash
deposited by the purchaser,

i¥  Concentrated proprietary positions
I the market value of any security is between 253% and 51%
of the total proprietary positions then 5% of the value of such
security L5 the market of & security excecds 51%0 of the . 1,129 088 1,129,988
proprictary position, then 1% of the value of such security
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Head of accanm

Chpening positions in futures and options

i. In case of customer positions, the tolal margin requirements
in respect of open positions less the amount of cash deposited
by the customer and the value of securities held as collateral
{ pledged with securitics exchange after applving VAR
hairculs

ii, In casc of proprielary positions . the total margin
requirements in respect of open positions to the extent not
already met

Short zell positions

1. Incase of customer positions, the market value of shares
sold short in ready market on behalf of customers after
increasing the same with the VAR based haircuts less the
cash deposited by the customer as collateral and the value of
securities held as collateral after applving VAR based
Haircuts,

i, Incase of proprietory positions, the market value of shares
sald short in ready market and not vet settled increased by the
armount af VAR based haircut less the value of securities
pledged as collateral after applying haircuts.

Total Banking Liabilities

Valwe in Hoir Cop #
Pk Fipees Adprestmeniy

- 3,120,988

240,910,388  Liquid Capital

Curfeeeditions Namavary of Liguid Capiral

i)
[{13]
{iii)

Adjusted value of Assets (serial number 1.19)
Less: Adpusted value of habdiees {serial number 2.3}

Less: Total ranking labilities (serial number 3.11)

210 805 627
14,856, 78S

3,129,988
201,908,851

W aalfrsted

il e

3,119,958

Zin, 408,851



I8 NUMBER OF EMPLOYEES

The total number of employees including dealers at vear end were 18 (2020: 12) and average number of
employees including dealers during the véar was 16 {2020; 14),

39 DATE OF AUTHORIZATION TO ISSUE

These financial statements have been authorized for issue by the Board of Directors of the Campany on

0 8 SEP 2021

4 GENERAL

Figures have been rounded off 1o the nearest rupee.

Afed
Lo =
Chief Executive Direcn



