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INDEPENDENT AUMTOR'S REPORT
TO THE MEMBERS OF GMI CAPITAL SECURITIES (PRIVATE) LIMITED
REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS

Opinion

We have audited the annexed financial statements of GMI Capital Sccurities (Private)
Limited which comprise the statement of financial position as at June 30, 2023, and the
statement of profit or loss, the statement of other comprehensive income, the statement of
changes in equity, the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory

information, and we state that we have obtained all the information and explanations which, 1o
the best of our knowledge and belicf, were necessary for the purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us,
the statement of financial position, statement of profit or loss, the statement of other
comprehensive income, the statement of changes in equity aad the statement of cash flows
together with the notes forming part thercof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act,
2017 (XIX of 2017), in the manner so required and respectively give a true and fair view of the
state of the Company’s affairs as at June 30, 2023 and of the loss; other comprehensive loss,
the changes in equity and its cash flows for the year then ended,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Pakistan, Our responsibilities under those standards are further described in the
Auditor s Responsibilities for the Audit of the Financial Statemenis section of our report. We
are independent of the Company in accordance with the International Ethics Standards Board
for Accountants’ Code of Ethics for Professional Accountants as adopted by the Institute of
Chartered  Accountants of Pakistan (the Code) and we have fulfilled our other ethical
responsibilitics in accordance with the Code. We believe that the audit evidence we have
obtained 1s sufficient and appropriate to provide a basis for our opinion,

Information Other than the Financial Statements and Awditor’s Report Thercon

Management is responsible for the other information. The Other Information comprnses the
information included in the Company's Annual Report dees not mclude the financial
statements and our auditor's report thereon,

Our opinion on the financial statements does not cover the Other Information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the Other
Information and, in doing so, consider whether the Other Information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstaternent of this Other Information, we are required to report that fact. We have
nothing to report in this regard.
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. Responsibilities of Management and Board of Directors for the Financial Statemenis
. Management is responsible for the preparation and fair presentation of the financial statements
s in accordance with the accounting and reporting standards as applicable in Pakistan and the

requirements of Companies Act, 2017(XIX of 2017) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concem, disclosing, as applicable, matters related to going
concemn and using the going concem basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so,

Board of directors are responsible for overseeing the Company s financial reporting process,

Auwditor’s Responsibilities for the Audit of the Financial Statements

Cur objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or crror, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is %ot a guarantecthat an audit conducted in accordance with I5As as applicable in Pakistan
will always detect a material misstatement when it exists, Misstatements can anse from fraud
or error and are considered material if, mdividually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial
statements. -

Ag part of an audit in accordance with ISAs as applicable in Pakistan, we excraise professional
judgment and maintain professional skepticism throughout the audit. We also:

o [Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion,
The nisk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,

. misrepresentations, or the override of internal control.

-

o  Obtain an understanding of internal control relevant to the audit to design audit procedures
that are appropriate in the circumstances, but not for expressing an opinion on the
effectivencss of the Company's internal control.,

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

s Conclude on the appropriateness of management's use of the geing concern basis of
accounting and, based on the audit evidence obtained, whether a matenal uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a matenal uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concem.
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o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in

internal contral that we identify during our audit.

Repart on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies
Act, 2007 (XIX of 2017);

b) the statement of fipaneial position, the statement of pmﬁ; or loss, the statement of other
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes thereon have been drawn up in conformity with the Companies Act,
2007 (XIX of 201 7) and are in agreement with the books of account and retums;

¢} investments made, expenditure incurred and guarantees extended during the year were for
the Company's business; and

d) No zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980). :

¢) the Company was in compliance with the requirement of section 78 of the Securities Act
2015, section 62 of the Futures Market Act, 2016, and the relevant requirements of
Sccurities Brokers (Licensing and Operations) Regulations, 2016, as at the date on which

":- the financial statements were prepared

The engagement partner on the audit resulting in this independent auditor's report is Farhan
Ahmed Memon.

2 pany Place: Karachs
Chartered Accountanis ; Dated: 7 g spp 2073

UDIN: AR202310147QR IMbaAxv



GMI CAPITAL SECURITIES (PRIVATE) LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2023

ASSETS

Non-Current Assets
Property and equipment
Investment property
Intangible assct
Long term depositls
Deferred taxation

Current Assets
Trade recervables
Deposils & other receivables =
Tax refunds due from government - net
Short term investments
Cazh and bank balances

Total Assels

EQUITY AND LIABILITIES

Capital and Reserves
Authorized Share Capital

| S00,000 {2022: 1,500,000 Ordinary shares of Rs. 100 each

L i )
+ Issued, subscribed and paid -up capital,

R eserves

Current Liabilities
Trade payables
Accrued expenses & other habilities

Contingencies and Commitments
Total Equity and Liabilities

The annexed notes from 1 1039 form an integral part of these financial statements
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2023 2(k22
Rupees Rupees
2,054,244 2,232,496
7,597,746 B,441,940
2,500,001 2,500,000
6,096,609 5,996,609
18,248,599 19,171,043
27,672,307 27,548,274
39975276 JE.699.654
8,297,151 §,363,093
521,583,107 59,631,874
67,987,683 67,289,230
196,515,524 201,332,157
214,764,123 220,703,202
R ———— ]
150,000,000 150,000, 000
150,000, 0 150,000, 00
55,410,192 63,693,424
205,410,192 213,695,424
B.208,529 6,156,634
1,145,402 B51,144
9,353,931 7,007,778
214,764,123 220,703,202
e —
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GMI CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2023

2023 2022
Nete Rupees Mupeas
Revenue
Operating revenus 19 3,985,780 12,067,954
Capital gain on investment at fair value - through profit or loss - realized 6,350,763 844,726
Unreahized loss on remeasurement of investment
at fair value - through profit or loss {8,611,608) (24.908,743)
1,724,935 (11,996063)
Expenses i
Administrative cxpenses F 20 (9,970,354) (14,604,733)
Finance cost 21 (18,134 (171,540)
(. IHE, ARH) (14,676,379)
Operating loss = (%,263,353) [26.672.442)
Other charges 22 (6,738,029 (B.831,545)
Cher income E 23 7,218,154 3. 736148
Loss before taxation (7,783.428) {31,767.8349)
Taxation 24 (5071.804) 4,552 875

l.q:s after taxation

4
-

The annexed notes from 1 10 19 form an integral part of these financial statements
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GMI CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED JUNE 30, 2023

Other comprehensive income

Total comprehensive lozs for the year

The annexed notes from | to 39 Torm an integral part of these financial statements
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2023 2022
Rupees Rupees

(%.285,232) (27.214.964)

(8,2185,232) (27,214,964)
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GMI CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2023

—_—ee—— e

Fssuwed, Reserves
subscribed and Revenue Tirtenl
paid - up Accumulated equity
capital profit

mmmechasanme RHJEEE - sssamenm ===

Balance as at June 30, 2021 F 50,000,000 90910388 240,910,388
Laoss for the year - [27,214,964) {27.214.964)
Balance as at June 30, 2022 150, iR, (D 63,695,424 213,695,424
Loss for the year i g (8,285,231) {8,285,232)

Balance as at June 30, 2023 150,000,000 85,410,192 205,410,192
T —

The annexed notes from | to 39 form an imegral part of these financial stateinents
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GMI CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 3, 2023

2023 2044
"= A CASH FLOWS FROM QPERATING ACTIVITIES Nore Kupees Rupees
Loss before taxation (7. 783.428) (31,767.839)
Adjustments for non cash items:
Depreciation - investment property 844,194 037,993
Depreciation - property and equipment 368,652 401,352
Loss on disposal of property and equipment - E
Capital gain - realized (6,350,763) (844,726)
Lnrealized loss on remeasurement of investment Bl 1608 24 908,743
Dividend income (T45.680) (BeT 481)
Rental income (1,557,756} (1,416,140}
Finance cost 18,134 11,646
1,188,389 23101 387
Operating (loss) ! profit before working capital changes [6,595,039) (8,066,452)
Decrease / {ilcrmmﬂunnu rrent assets
Trade receivables- (124,033) [0, 389,769)
Dieposits & other receivablies (1275.5492) (1e60652)
{Decrease) S increase in current labilitics
Trade payables 2,051,895 (6, 875,639)
Accrucd expenses & other labilities 194,158 (973,371}
946,528 (11,009,431}
(5.64%,511)  (19,765,883)
Taxes paid (435.800) [F420.922)
Finance cost paid (18,134} (11,646}
(453.994) (1,441,568)
Net cash {used in) / generated from operating activities {6,102,505) (21,207,451}
B CASH FLOWS FROM INVESTING ACTIVITIES
Leng term deposits - net ok [RLITIRIT) (1,250,000
Short term invesbment - net 4,787,922 (28.271,755)
Dhividend income received T45.680 247 481
Proceeds from disposal of property and equipment 27,000 =
Renmtal income. received during the year 1,557,756 Fadl6,140
Capital expenditure incurred (217 400N -
Net cash (used in) / generated from investing activates 6,500,955 (27,208,134}
Net {decrease) [ increase in cash and eash equivalents (A+B) H98,453 i(4B,415,585)
Cash and cash equivalents at the beginning of the year 67,289,230 115,704 815
Cash and cash cquivalents at the end of the vear 33 67,957,683 67,289,230

The annexed notes from 1 to 39 form an integral part of these financial statements
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GMI CAPITAL SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2023

i

2

NATURE AND STATUS OF BUSINESS

GMI Capital Securities (Private) Limited (the Company) was incorporated in May 22, 2006 as private limited
company. The registered office of the Company is situated at 705, Tth Floor, Stock Exchange Building, Stock
Exchange Road, Karachi, Pakistan, The Company is e¢ngaged in the business of financial coensultancy,
brokerage, underwriting and investment counseling, I is a Trading Right Holder of the Pakistan Stock
Exchange Limmited.

BASIS OF PRESENTATION

P |

2.2

2.3

24

241

24.2

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards
a5 applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise of

International Financial Reporting Standards for Small and Medium - Sized Entities (IFRS for SMEs)
issued by the Imerhational Accounting Standards Board (IASB) as notified under the Companies
At 2017 5 and

- Provisions of and directives issued under the Companies Act, 2007,

Where provisions and directives issued under the Companies Act, 2017 differ from the [FRS for SMEs,
the provisions ef and directives issued under the Companies Act, 2017 have been followed,

Preparation of financial statements also inelude disclosure required by Securities Brokers (Licensing and
Operations) Regulations, 2016,

Buasis of mieasuremient

These fnancial statements have been prepared under the historical cost convention, except for denivatives
and investment,

Functional and presentafion carrency

These financial statements Yre *]:Il'ﬂﬁﬂﬂ{:d. in Pak Rupees, which 15 the Company's functional and
presenlalion Currency,

New accounting progouncements

Amendments to approved accounting standards and interpresmions which became effective during
the-year ended Jane 30, 2023,

During the year certain new accounting and reporting standards £ amendments / interpretations became
effective and applicable to the Company. However, since such updates were not considercd to be relevant
to these fnancial statements, the same have not been reported.

New S orevived acconnting  standards,  amendmends foo published  accounting  standards  ond
interpretations that are nof yet effective:

The following Intermational Financial Reporting Standards (IFRS Standards) as notified under the
Companies Act, 2017 and the amendments and interpretations thereto will be effective for accounting
periods beginning on or after the dates specified below:

-



24.2.1
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2423

24.2.4

Amendments to [AS - 1 "Presentation of Financial Statements” - classification of liahilites as current or
not - current amendments apply retrospectively for the annual periods beginning on or after January 01,
2023, These amendments in the standards have been added to further ¢larify when a liability is classified
as current. The standard also amends the aspect of classification of liability as non - current by requiring
the assessment of the entity’s right at the end of the reporting period to defer the settlement of liability for
at least twelve months after the reporting period. An entity shall apply those amendments retrospectively
in accordance with IAS - 8, The management is currently in the process of assessing the impacts of these
amendments to these financial statements.

Disclosure of Accounting Policies (Amendments to IAS - [ and IFRS Practice Statement 2) - the Board
has issued amendments on the application of materiality to disclosure of accounting policies and to help
Companies provide useful accounting policy disclosures. The key amendments to IAS - 1 include:

a, requiring companies to: disclose their material accounting polivies rather than their significant
accounting policies;

B, clarifying that accounting policics refating (o immaterial transactions, other events or conditions are
themselves immaterial and as such need not to be disclosed; and

¢. clarifying that not all accounting policies that relate to material transactions, other events or
conditions are themselves material toa company's financial statements.

¥

The management is currently in the process of assessing the impacts of above amendments to these
firamcial stalements.

The Board also amended IFRS Practice Statement 2 to include guidance and two addifional examples on
the application of materiality to accounting policy disclosures. The amendments are effective for annual
reporting periods beginning on or after January 01, 2023 with earlier application permitied..

The International Accounting Standards Board (the Board) has issued these amendments to end diversity
in treatment of sccounting estimates and clarified how companies should distinguish changes in
accounting policies from changes in accounting cstimates, with a primary focus on the definition of and
clarifications on accounting estimates. Developing an accounting estimate inchudes both selecting a
measurement lechnique (estimation or valuation technique) — ¢ an estimation lechnique used to
measure 2 loss allowance for expected credit losses when applying IFRS 9 Financial Instruments; and —
choosing the inputs to be vsed when applying the chosen measurement technigue - e.p. the expected cash
outflows for determining a provision for warranty obligations when applying IAS 37 Provisions,
Contingent Liabilities and Contingent Assets. The effects of changes in such mpuis or measurement
techniques are chang{:'s in acconnting cstimates. The amendments are effective for annual reporting
periods beginning on or afiér Janoary 01, 2023

Deferred Tax related to Assets and Liabilities arising rom a Single Transaction (Amendments 1o TAS -
12} = The amendments narrow the scope of the initial recognition exemption (IRE) so that it does not
apply to lransactions that give rise o equal and offsetting temporary differences. As a result, Companies
will need to recognize a deferred tax asset and a deferred tax habality for temporary differences arising on
mitial recognition of a lease and a decommissioning provision, For leases and decommissioning
liabilities, the associated deferred tax asset and liabilities will need to be recognized from the beginning
of the carliest comparative period presented, with any cumulative effect recognized as an adjustment to
retained camings or other components of equity at that date. The amendments are effective for annual
reporting periods beginning on or after January 01, 2023 with earlier application permitted. The
amendments are nol likely to affect the financial statements of the Company.



2.4.2.5 Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to
IFRS - 10 and 1AS - 28) - The amendment amends accounting treatment on loss of contrel of business or
assets. The amendments also introduce new accounting for less frequent transaction that involves neither
cost nor full step-up of certain retaincd interests in assets that are not businesses. The effective date for
these changes has been deferred indefinitely untif the completion of a broader review.

2.4.2.6 Under existing IAS | requirements, companies classify a hability as current when they do not have an
unconditional right to defer setilement of the liability for at least twelve months after the end of the
reporting period. As part of this amendments, the requirement for a right to be unconditional has been
removed and instead, the amendments requires that a right to defer setflement must have substance and
exist at the end of the reporting period. This right may be subject to a company complying with
conditions (covenants) specified in a loan arrangement, At October 31, 2022, after reconsidering certain
aspects of the amendments, the IASB reconfirmed that only covenants with which a company must
comply on or before the reporting date affect the classification of a Bability as current or non-current.
Covenants with which the company must comply after the reporting date (i.c. future covenants} do not
affect a liability's classification at that date, However, when non-current labilities are subject to future
covenants, companies will now need to disclose information to help users understand the risk that those
liabilities could become repavable within 12 months after the reporting date. The amendments are
effective for annual reporting periods beginning on or after January 01, 2024 with carlier application

permitted. The amendments arc not likely 1o affect the financial statements of the Company
L

2427 Amendments 1'1'r':]:|act'hn?|.|.r a scller-lessee aceounts for variable lease payments that anse m a sale-and-
leaseback transactien. On initial recognition, the seller-lessee includes variable lease payments when it
measures a lease liability arising from a sale-and-leascback transaction. After initial recognition, the
seller-lessee applics the general requirements for subsequent accounting of the lease liability such that it
recognizes no gain or loss relating to the right of use il retains, The amendments introduce a new
accounting maodel for variable payments and will require seller-lessees to reassess and potentially restate
sale-and-leascback transactions entered. The amendments are effective for annual reporting periods
beginning on or after Jamuary 01, 2024 with carlier application permitied, The amendments arc not likely
1o affect the financial statements of the Company.

There are number of other standards, amendments and interpretations to the approved secounting
standards that are not yet effective and are alse not relevant to the Company and therefore, have not been
presented here.

F . SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

-
-

The accounting policics adopted in the preparation of these financial statements are consistent with those of the
previous [inancial year:

3.0 Property apnd equiprient
LT Owned

liems: of ]:lrupﬂ'rl:-.f and equipment are stated at historical cost less accumulated depreciation and
impatrment losses, if any. Historical cost includes expenditure that is directly attributable to acquisition
of the assets mcluding borrowing costs,

Where major components of an item of property and equipment have different useful life, they are
accounted for as separate items of property and equipment.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that future
ceonomic benefits associated with the item will flow to the Company and the cost of the item can be
measured reliably. The carrying amount of the replaced pant 5 derecognized. All other repairs and
maintcnance are charged to the statement of profit or loss during the year in which they are incurred.

-
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Disposal of an item of property and equipment is recognized when significant risks and rewards
incidental to ownership have been transferred. Gain or loss on disposal are determined by comparing the
proceeds with the carrying amount and are recognized within "Other operating income" in the statement
of profit or loss.

Depreciation is charged 1o statement of profit or loss applying the reducing balance method.

Depreciation is charged from the month when asset is available for use while no depreciation is charged
in the month of disposal.

Intangible aysets

These stated at the cost less accumulated amortization and impairment losses, il any. Amortization is
charged using reducing balance method over asscts estimated uscful life, after taking into account
residual value, useful life and amortization methods are reviewed and adjusted, if appropniate, at
reporting dafe.

Amortization on additions is charged from the month the assets are put to use while no amaortization 1s
charged in the month in which the assets are disposed off.

Ciain or loss on disposal, If any are included in the statement of profit or loss.

Trading right entitlement certificare and room -

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date o
assess whether it i49n excess of it's recoverable amount, and where the carrying value exceeds estimated
recoverable amount, it is written down to it's estimated recoverable amount.

fnvestment property

Property that is held for long - term rental yields or for capital appreciation or for both, but not for sale in
the ordinary course of business, use in the supply of services or for administrative purposes, is classified
as investment property. Investment property is initially measured at i's cost, including related transaction
cost and borrowing costs, if any. Subseguent to initial recognition investment properly 18 measured at cost
less accumulated depreciation. -

Impuirment of non-financial axsefs

The carrying amount of the Company’s non-financial assets arc reviewed at each reporting date o
determine whether there is any objective evidence that an assét or group of assets may be impaired. [f any
such evidence exists, the assel’s er group of assets’ recoverable amount is estimated. An impairment loss
is recognized whenever the carrying amount of an asset exceeds its recoverable amount. Revoverable
amount is the higher of value in use and fair value less cost to sell. Impairment losses are recognized in
the statement of profit or loss.

Financial assets
Tnivial mensurement
The Company classifies its financial assets in to following three categories:

- [fair value through other ELI:m;u'c]JEHsi\'a income (FYOCI)
= fair value through profit or loss (FYTPL); and
- measured al amorized cost.

A fnancial asset is initially measured ot fair valoe plus, for an item not at FYTPL, transaction costs that
are directly atirbutable 1o its acquisition
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Subsequenl measurentent

Debi Investments at Thesc assets are subsequently measured at fair value, Interest / markup income

FYOCI calculated using the effective interest method, foreign exchange gains and
losses and impairment are recognized in the statement of profit or loss. Other
net gains and losses are recognized i other comprehensive income, On de-
recognition, gains and losses accumulated in other comprehensive income are
reclassified to the statement of profit or loss

Equity Investments. at These assets arc subsequently measured at fair value, [Dividends arc

FVOCI recognized as incomwe in the statement of profit or loss unless the dividend
ciearly represents a recovery of part of the cost of the investment. Other net
gains and losses are recognized in other comprehensive income and are never
reclassified to the statement of profit or loss.

Financial asseis at These assets are subsequently measured at fair value, Net gains and losses,
FVTPL including any interest / markup or dividend income, are recognized in
statement profit or loss.

Financial asscts measurcd These assets are subsequently measured at amortized cost using the effective

at amortized cost interest method. The amortized cost i§ reduced by impairment losses. Interest/

~~ markup income, foreign exchange gains and losses and impairment arc
recognized in the statement of profit or loss,

firvestmenis

Investment in equity shares are classified as ™At Fair Value - Through Profit or Loss" and is
initially measured at cost and subsequently is measured ag fair value determined using the market
value at ¢ach reporting date. Net gains and losses, including any interest / markup or dividend
income, are recognized in statement profit or loss.

Settlement date oocouniing

All purchases and sales of securities that require delivery within the time frame established by regulation
or market convention such as "T42' purchases and sales are recognized at the settlement date; Trade date
iz the date on which the Company commits 10 purchase or sale an asset.

Trade debis and otlher Fecefvalies

Trade debis and other receivable are recognized at fair value and subsequently messured al amortized
cost. A provision for impairment in trade debts and other receivables is made when there is objective
evidence that the Company will not be able to collect all amount duc according to original terms. of
receivables, Trade debts and other receivables considered irrecoverable are written off. The receivable in
respect of securitics sold on behalf of clients are recorded at settlement date of transaction.

Fiduciary asvets

Asscts held i trust or in a fiduciary capacity by the Company are not treated as assets of the Company
and accordingly are not 'mcludu_:vd in these financial statements,

Cash and cash equivalents

Cash and cash equivalents in the statement of cash Mow includes cash in hand and balances with banks.
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Impairment of financial aysers

The Company recognizes loss allowances for ECLs in respeet of financial assets measured at amortized
cost.

The Company measures loss allowances at an amount equal lo lifetime ECLs deducting market value of
secuntics available.

Loss allowances for trade receivables are always measured at an mount equal to lifetime ECLs less value
of securilies:

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when cstimating ECLs, the Company considers reasonable and supportable information
that is relevant and available without undue cost or effort. This includes both quantitative and qualitative
imformation and analysis, based on the Company's historical experience and informed credit assessment
and including forward - looking information.

The Company assumes that the eredit risk on a financial asset has increased significantly if it is more than
past duc for a reasonable period of time. Lifetime ECLs are the ECL3 that result from all possible default
events over the expected life of a financial instrument. 12-month ECLs are the portion of ECLs that result
from default events that are possible within the 12 months afler the reporting date {or a shorter period if
the expected life ofthe instrument is less than 12 months). The maximum period considered when
estimating ECLs isthe maximum contractual period over which the Company is exposed 1o credit risk.

Lozs allowances for fimancial asscts measured. at amortized cost are deducted [rom the Gross cammyving
amaount af the assets.

The Gross carrying amount of a financial asset is wrilten off when the Company has no reasonable
expectations of recovering of a fhinancial assct in its entirety or a portion thereof. The Company
individually makes an assessment with respect to the timing and -amount of write-off based on whether
there 15 a reasonable expectation of recovery. The Company expects no significant recovery from the
ameunt writien ofl. However, financial assets that are written off could s7ill be subject to enforcement
activities in order to comply with the Company's procedures for recovery of amounts due,

De-recognition

Financial assets are derccognized when the rights to receive cash flows from the Onancial assets have
expired or have been transferred and the Company has transferred substantially all risks and rewards of
ownership

Financial liabilities*

Financial liabilities are classified as measured at amortized cost or 'At Fair Value - Through Profit or
Loss' (FVTPL), A financial liability is classified as at FVTPL if it is classified as held for trading, it is'a
derivative or it is designated as such on initial recognition. Financial liabilitics at FVTPL are measured al
fair value and net gains and losses, including any interest expense, are recognized in the statement of
profit or loss.

Other [inancial liabilities are subsequently measured at amortized cost using the effective interest
method. Interest expense and foreign exchange gains and losses are recognized in the statement of profit
or loss. Any gain or loss on de-recognition i3 also recognized in the statement of profit or loss:

Financial lisbilities are derecognized when the contractual obligations are discharged or cancelled or
have expired or when the financial liability's cash flows have been substantially modifed.

-
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Offsetting of financial assers and financial liabilities

Financial assets and financial liabifities are set off and only the net amount is reported in the statement of
financial position when there is a legally enforceable right to set off the recognized amount and the
Company intends to cither settle on a net basis, or to realize the asset and settle the lability
simultaneously

Borrowikg 7 debt

Borrowings / debt is recognized initially at fair value, net of transaction costs incurred. These are
subsequently measured at amortized cost and any difference between the proceeds (net of transaction
costs) and the redemption value is recognized in the statement of profit or loss over the period of
borrowings / debt under the effective interest method. Markup / profit on borrowings / debt 15 calculated
using the cffective interest method and is recognized in the statement of profit or loss.

FShare capital

Ordinary shares are classified as cquity and recognized at their face value. Incremental costs directly
attributable to the issue of new shares or options are shown in equity as deduction, net of lax, [rom the
proceeds.

Trade and other payablés

Trade and other payable are recognized initially at fair value plus direcily attributable costs, if any, and
subsequently measured at amortized cost using an effective interest method, Trade payable in respect of
securities purchased are recorded at settlement date of transaction.

These are classtfied as current Liabilities if payment is due with in one year or less {or in normal operating
evele of the business if longer), If not they are presented as non - current liabilities.

Taxation

The tax expense for the year comprises current and deferred tax. Tax is recognized in the statement of
profit or loss, except o the extent that it related to items recognized in other comprehensive income or
directly in equity. In this case tax is also recognized in other comprehensive income or directly in equity,
respectively,

Current i =

The current income tax charge is based on the taxable income for the year caleulated on the basis of the
tax laws enacted or substantively enacted at the statement of fnancial position date, and any adjustment
1o tax payable in respect of previous year.

Deferred

Deferred tax is recognized using balance sheet methed, providing for all temporary differences between
carrying amount of assets and liabilities for financial reporting purposes and the amount used for axation
purposes. Deforred tax is measured at the tax rates that are expected to be applied to temporary
differences when they reverse, based on the laws that have been enacted or substantively enacted by the

reporting date.

A deferred tax asset is recognized only to the extent that it i3 probable that future taxable profit will be
available against which temporary differences can be utilized. Deferred tax assets are reviewed at the end
of each reporting period and reduced to the extent that it is no longer probable that the related tax benefits
will he realized.
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Provisions

Provisions are recognized when the Company has present legal or construetive obligation as result of past
events and it is prabable that an outflow of resources will be required to settle the obligation, and reliable
estimates of the amount can be made of the amount of obligation. Provisions are reviewed at the each
reporting date and adjusted to reflect current best estimate,

Revenue recognition

Revenue is recopnized to the extent that is probable that the economic benefits will flow to the Company
and the amount of revenue can be measurcd reliably. Revenue is measured at the fair value of the
consideration received or receivable, net of any direct expenscs, revenue is recognized on the following
basis.

I Brokerage, consultancy, advisory fee and commission ete. arc recognized as and when such services
are provided bascd on settlement date accounting.

2 Income from bank deposits, reverse repo and margin deposits is recognized at effective yield on time
proporiion basis.

3 Gains ( (losses) ariging on sale of investment are included"in the statement od profit or loss for the
period which théy arise.

4 Unrealized capital gains / (losses) arising from mark to market of investments classilied as "hnancial
assets at fair value through profit or loss" are included in the statement of profit or loss for the period
in which thev arise.

§ Rental income from investment propertics is recognized on accrual basis,

6 Other income is recognized on receipt basis.

Related party transactions

All transactions involving related parties arising in the normal course of busimess are conducted at normal
commercial tates on the same terms and condition as third party transactions using valuations models, as
admissible, except in extremely rare circumstances where, subject to the approval of the Board of
Directors, it is in the interest of the Company 1o do so and accordingly directors are allowed trading in
shares free of commussion. | =

USE OF ESTIMATES AND JUDGMENTS

The preparation of financial statements is in conformity with the approved financial reporting  standards as
applicable in Pakistan, requires management to make judgments, estimates and assumptions that affects the
application of policies and the reported amounts of assets, liabilities, income and expenses.

The estimates and associated assumptions are based on hstorical experience and various other factors that are
believed to be reasonable under the circumstances, the results on which form the basis of making judgments
aboul carrying values of asscts and liabilitics that are not readily apparent from other sources. Actual resulls
may differ from these estimates.

The estimates and underlying assumplions are reviewed on an ongoing basis. Revisions 10 accounting estimates
are recognized in the period in which the cstimates is revised if the revision effects only the period, or i the
period of the revision and future periods if the revision affects both current and future periods.



5 PROPERTY AND EQUIPMENT

5.1 The fallowing is the stafenrent of property and equipment:

—— -
Chred Assers
Furnitare fier Ciice
i Felicle: Ca feérs Foval
Description -l Premi eltieles Sl Hifin
e e B L e B e o A . i o e

Yiear ended fune S8, 2025
Mer carrping valie hasiy

Opening wet book vilne (NEV] HH. 431 315994 1,576,414 127,844 115,799 1252496

Additions (a1 cost) . - - 187,750 19,650 217,400
Lxs: disposals

Cosl - - . ATAT0 - 37,370

Deepreciation . . - {10,370) - (10,370}
Nk ook wolne . - = 27004 . 27,060
Depreciation charge {13, 265) {32,599} (136,404) {43.290) (43,015) {308,652

i

Closing ned ok value o 75,166 193,395 1,539, 54 245308 104,414 14154, 244
Gross care ding vafue baxis

Cost 16,789 1,500,000 2379000 G683 1.998,23) T120,202

Accumulabed depreciation (541,623 (1,206,605 (1,039,040 {(IE0ETEY  (1BUTEI6) (5.06:5,958)
Ner book valne 75,166 193&95 lliiﬂfﬂ} 245 308 10HL41 4 i Lidd
Year ended Jume 20, M2
Net carrying vatire basiz

Chpeming met book vale (NBV) 104,037 162,216 | 854,616 150,409 162,570 2,633,548

Audditaoms (al cost) =" = ; - : L
Less: disposals

Cusl = -

Drepreciation : =
Net hook valie = - - - z -
Deprecintion charge {15,606) {36,222} (2TE,1%2) {32561) (48,771} (4401, 352)
Clasing net boak vaie : £ 301 335994 1,576,424 11748 113,799 2,231,496
Cirosy currying veline bekls

Lost #16,789 1,500 (0 2,379, (K 475 803 1,948 580 G, 172

Aceumulated depreciation . (528,358) (1,174,006} [B02.5Th0) (347 255) (LBS4,TEE) (4, T0T6T6)
Ner hopk vl ﬂﬂinﬂul 315,994 I.ETﬁ,-‘-'lEﬂ ll?ﬁ-ﬂﬂ‘ 113,795 2232 496
Dieprecialion rufe 15% 10% 5% 15% Jty .




2023 2022

Note Rupees Rupwees
& INVESTMENT PROPERTY
Cost .1 17,650,000 17,650,000
Accumulmed depreciation
Opening at July 01 (9, 208,060) (&, 270,067)
Charge for the year (844,194) (937,993)
Closing {10,052,254) {9,208, 0640)
NBV at June 30 7,597,746 544 l!mu
Raie of depreciation 1045 1080

6.0  These represents two offices in old stock exchange building,

7 INTANGIBLE ASSET

Trading Rights Entitlement Certificate 2,500,000 2,500,000
T
&  LONG TERM DEPOSITS i
s
Pakistan Stock Exchange Limited 2.1 10,04 10,000
Mational Clearing Company of Pakistan Limited 8.2 1,400,000 1,400, 00K
Central Depository Company of Pakistan Limited 10,000 100,000
Base Minimum Capital 4,576,609 4,476,609
Communication service 10 customer 10,0} 10,004

6,096,609 3,996,600
8.1  This represents railway land deposit with Pakistan Stock Exchange Limited.

8.2  National Clearing Company of Pakistan Limited

- Security deposit - Basic 200,000 206,000
- Security deposit transferred from PSX 200,000 200, 00
- Security deposit - DFC (BT |, Co0R, 000
. 1,400,000 400,000

9  DEFERRED TAXATION

Asset / (Hability)
Relaring to faxable te n;p{:-m ry differences
Accelerated tax depreciation (117,828 (139,226)
Relating fo deductible temporary differences
Business losses 9. 708,294 B 409 657
Unabsorbed tax depreciation 2139238 [, 205,085
Altermative corporate fax 1,774,989 [, 774,984
13,622,521 12079732
13,504,693 11,940,506
Unrecognized deferred tax asset 9.1 (13,504,693) (11,940.506)
e

&7 Deferred tax asset of Rs. 13,51 (2022; Rs. 11.94) Million has not been recognized owing to uncertainty
regarding future profitability against which deferred tax asset could be set off,



i TRADE RECEIVABLES

- Retated party (director)

- Ms. Maria Ghulam Muhammad - considered good
- Ohers

- Clients - considered good

Nate

{18

[0.2

2023 2022
Rupees Rupees

7,689,604 10,213,571
19,982,703 17,334,703
27.672.307 27,548,274

7.1 The maximum outstanding balance due from related party at the end of any month amounts to Rs. 4.79

(2022: Rs. 12.43) Million.

0.2 ‘Total value of securities pertaining to clients' and are in their respective sub - accountls amounts to Rs.

363.4 (2022: Rs. 231.04) Million.

11 DEPOSITS & OTHER RECEIVABLES

Exposure deposit. = ™
Other receivable

(1.1 Exposure deposit

Beady market
Future markel exposure

MNove

1.1

11.1.1

2023 2022
Rupees Rupees
36,300,000 36,300,000

3,675,276 2,399,684
32,975,276 38,699,654
17,500,000 17,500,000
18,800,000 18,800,000
36,300,000 36,300,000

I1.1.1 These represent amount of deposits held at the year end against exposure ansing oul of the trading i
secufities in accordance with the regulations of Pakistan Stock Exchange Limited and National Clearing

Company Pakistan Limited.

-
-

12 TAX REFUNDS DUE FROM GOVERNMENT - NET

Cpening )
Tax paid during the year
Less: current (ax

L.css: prior tax

Closing

13 SHORT TERM INVESTMENT

Af fair value - through profif or loss
Listed cquity securilies

MNoe

24

13.1, 13.2 & 134

2023 2022
Rupees Kupees
8,363,095 2,380,298
435860 1,429,922
(152,401) (274,253)
(349.403) 4,827,128
8,297,151 8,363,095

51,583,107

50,631,874




13,1 Ar fair value - through profit or loss - listed equity securities

2023 222 2023 2022

Number of shares Rupees Rupees
1.4, b 14,000 Atock Refinery Limited 2,402,820 2460920
40,000 40,000 D.G. Khan Cement Company Limited 2,052,000 2,500,000
10, ibiy 10,000 Engro Fertilizer Limited 525.30M) BEH, 400
112,506 FO0000 Faun Cement Company Limited 1,323,000 1. 417,000
T (0,000 Friesland Campina Engro Pakistan Limited 290,300 (82,800
12,500 12,500 Fauji Fertilizer Bin Qasim Limited 147,250 253,000
12,500 12,500 Fauji Fertilizer Company Limited 1,230,500 137,750
7 T7.000 Ghandhara Automobiles Limited 254,660 415,660
7000 7.000 Ghandhara Tyres & Rubber Company Lid 142,870 238070
200 2000 Honda Atlas Cars (Pakistan) Limited 184,720 389,460
12,000 [2.0080  Hi-Tech Lubricants Limited 254, 7ol 475,800

248,500 . Kot Addu Power Company Limited 5,168,300 -
250,000 230K} K-Eleciric Limitcd 4.50, 000 T6HO, 00
T i 10000 National Refinery Limited 1,500, (M} 2,525,700
10,000 10,000 Oil & Gas Development Company Limitec TR, ) THG,T00
1,402,953 1,402,953 Pakistan Stock Exchange Limited * 10,381,552 14,352,200
- 950,000  Pak Elektron Limited - 13,005, 50K
- 23200 - 60,000 Pakistan Petroleum Limited 13,720,480 4,050,604
- 320,500 Sui Morthern Gas Pipelines Limited - 10,964,305
121,500 - Trg Pakistan Lid Class 'A’ 11,193,795 -
25144583 3230453 52,583,107 59.631.874
—————aaa T TEEETET——————

13.2: These include shares having market value amounting to Rs. 13.9 (2022: Rs, 18.15) Million pledged with
PSX for meeting BMC reguirement and shares having market value amounting to Rs: 4.03 (2022: Rs.
4.73) Million pledged with NCCPL for meeting ready and future margin requirements.

13.3 There are no securities pledged with financial institutions belonging to company or its customers.

13,4 The market value of each security af the year end is as follows:

Attock Refinery Limited

D.G, Khan Cement Company Limited
Engro Fentilizer Limited

Fauji Cement Company Limifed

Friesland Campina Engro Pakistan Limited
Fauji Fertilizer Bin Qasim Limited

Fauji Fentilizer Company Limited
Cihandhara Automobiles Limited
Ghandara Tyres & Rubber Company Limited
Honda Atlas Cars (Pakistan) Limited
Hi-Tech Lubricants Limited

Kot Addu Power Company Limited
K-Electric Limited

Mational Befinery Limited:

Onl & Gas Development Company Limited
Pakistan Stock Exchange Limited

Pak Elekiron Limited

Pakistan Petrolewn Limited

Sui Northemn Gas Pipelines Limited

Trg Pakistan Lid Class "A'

2023

171.63
51.30
f21.53
11.76
59.03
11.78
0844
3638
041
92.36
21.23
20,80

1.72

150.00

TR0
T.40
9.05

50.14

3.3

92.13

20022

L'75.78
62.50
B8 .64
[4.17
6828
20.24
1022
5938
3401
194.73
19.65
304
252.57
T8.67
[(h23
15.89
6751
34,218

]



2023 2022
Note Rupees Rupees
{4 CASH AND BANK BALANCES
Cash in hand 63,049 36,704
Cash at bank - in current accounts 14.1 67,924,634 67,252,511
67,957,683 67,289,230
e
.0 Bank balawce perfaing ro;
- Clhicnis 8,208,529 6,156,634
- Brokerage house 59,716,105 61,095 KET
67,924,634 67,252 521
e
I3 ISSUED, SUBSCRIBED AND PAID - UP CAPITAL
2023 20022
Mumber of shares
1,500 0000 500,000 Ordinary shares of Bz 00 each %
= 7 fully paid in cash 150,000,004 150,000, 000
—_LS00,000_ 1,500,000 150,000,000 150,000,000

I5.1 The share holders are entitled to receive all distribution to them including dividend and other entitlements
in the form of bonus and right shares as and when declared by the Company. All the shares carry "one

vole™ per share without any restriction.

2023 2022
Noie Rupees Rupees
i6 TRADE PAYABLEN
- Related parly (direcior)
- Mrs. Mariam Ghulam Muhamrmad 16.1 49,014 49 488
- iKhers
. - Clients 8,159,515 6,107,146
. %,208,529 6,156,634

-
-

16,1 The maximum sggregate amount outstanding at any time during the year with reference to month end

halances:
2023 022
MNirenre
Rupees Rupees
Mrs. Mariam Ghulam Muharmmed. 449,480 49,9949
17 ACCRUED EXPENYES AND [?THEE LIABILITIES
Acerued expenses 1,085,979 03,640
58T payahle 55.931 247012
Orher liabilinies 4492 4932
1, 145402 B51 144

— e




18 CONTINGENCIES AND COMMITMENTS

181 Conringencies
There are no contingencies at the year end {2022 mil).

18.2 Commitments

Commitment against unrecorded transactions executed before year end having seitlement date subsequent

to year cnd:

For purchase of shares

For sale of shares

1Y OPERATING REVENUE

20

3
L
i

Brokerage commission
Custody / laga / ness fee
Dividend income  ~

i%! Brokerage commission

Ciross comipission
Sales tax / federal excise duty

911 Brokerage commission perfaing fo -

Retail customers

ADMINISTRATIVE EXPENSES

Directors’ remuneration
Salanes and other benefits =
Service and transaction charges
Utilities

Printing and stationery

s

Fees and subscription

Legal and professional charges
LT expenses

Entertainment

Postage and courier

Traveling and conveyance
Rent, rates and taxes

Repairs and mainlenance

Depreciation - properly and equipment

Depreciation - investment property
General expenscs

Nofe

19.1

28

2023 2022
Rupees Rupees

8,173,110 13,695,522
9,822 834 2392314
3,055,802 16,034 442
184,295 1,036,031
745,680 RO7 481
3,985,780 12067 954
3,823,547 11,307,622
(767,745) {1,173, 180)
3,055,802 10,134,442
3,423,547 11,307,622

——
1,200,000 1,200,000
2,858,558 7.749.746
615,117 783,374
509,859 453,708
57,890 62,005
10,000 00,040
677,695 524,228
1,086,115 979,304
551,714 455501
9,830 10,720
24,7940 31,670
191,654 301,295
293 001 241,896
368,652 401,352
844,194 937993
671,255 471,941
9,970,354 14,664,733



2

22

23 OTHER INCOME ~

24, TAXATION

FINANCE COST
Bank charges
OTHER CHARGES

Charity & donation
Audit fee

Nate

221
22.2

2023 2022
Rupees Rupees
18,134 11,646
E——
5,975,245 B, 183,545
762,784 48, 000
6,738,019 8,831,545

22.1 This amount represents food distributed to different needy people, Each receiving food items of less than

the limits specificd under fifth Schedule.

222 Audit fee

Reanda Haroon Zakaria & Company
- Statutory audit
- Certifications

PEF FERANTS Chartered Accountanis
- PEX System audit
- NCCPL audit

From financial axsers
Profit on exposure and BMC deposits

=

Froum non - financial assets

Fental income

Current

Priar

M0 Current tax

- Mormal

- Altermnate Corporate Tax Section 113C
- Turnover Tax Section 113 '
-FTR

24.2 FTR

- Tax on dividend

Nove

24.1

24.2

2023 2022
Rupees Rupeey
432,000 432000
165,264 216,000
600,264 645,000
81,260
#1260 i
__Tﬁiﬂﬂ_i_ 648,000
5,660,398 2,320,008
- 1,557,756 1,416,140
7,218,154 3|?3E| 148
152,401 274,253
149,403 (4.827,128)
501,804 (4,552 BT5)
4,501 139,031
111,900 134,622
152,401 274,253

111,500

| 34,622

.ﬁ:



24.3 Income tax returns of the Company have been finalized up to and including the tax year 2021, which is
deemed to be assessment order under provisions of Income Tax Ordinance, 2001,

An assessment can only be amended within 5 years from the end of the financial year in which the

commissioner has issucd or treated to have the original assessment order.

Thie commissioner of income tax may in any of the previous 6 years select the deemed assessment for

audit,

25 PROVISION FOR IMPAIRMENT LOSSES & TREATMENT OF RECEIVABLESN

The aging of trade debis as at the statement of financial position date is summarized below: -

2023 2022

Giresy Tmpairment Ciross fmpairmert

T L1 1 . el i

Balance onistanding

Past due 1 - 14 days 4. 361,600 20,203,361 -
Past due 15 - 30 days 8.716,644 581,270 -
Past due 31 - 6 days 8.734.075 1,486 2d6 -
Past due 61 - 9 days™ 184,339 444 222 -
365 days or more 5,575,559 4,827,575 -
27,672,307 27,548,274 -

251 Treatment of receivables

Receivables are recorded on settlement basis of accounting and provision is made based on market

practices and past performance.

26 PATTERN OF SHAREHOLDING

Following is the pattern of shareholding as at June 30, 2023 which is same as on June 30, 2022,

™ Name of shareholders'
e

Ma. Basia Ghulam Mubammad
Other

27 (LOSS) / EARNINGS PER SHARE

- Basic and difured
(Loss) ! profit after taxation
Weighted average number of shares issued up to
the end of the year

fLass) / earnings per share

e
Number of Percenfage
shares held o
e —
1,454,999 9900 %
15,001 1.00%,
1,500,000 LR
2023 2022
Rupees Rupees
(8.285.232)  (27.214,964)
15,000,000 15,004,004
(.55) (1.81)

There is no diletive effect on the basic (loss) / earnings per share of the Company.



28 REMUNERATION OF DIRECTORS AND CHIEF EXECUTIVE

Managerial remuneration

Mumber of porson (5]

600,000 600,000

1

|

29 FINANCIAL INSTRUMENT AND RELATED DISCLOSURES

0 FINANCIAL RISK MANAGEMENT

Financial asseis
Long term deposits
hort term myvestments
Trade recemvables
Exposure deposis
Cash and bank balances

Financtal assels
Long term deposits
Short term h"-'EBEI'tH.'_Iﬂ.&

Trade tecenables

Exposure deposits
Cash and bank balances

Market risk
Liguidity risk
Credit risk
Operational nsk

&

Financial instrument by category

2023 222
Chief _ Chief
Executive Directors Executive
— =i
G () H00,000

---—L———-m

28.1 1In addition to above chief exceutive and director are also allowed trading of shares withoul commission
charees, Company maintained vehicle and reimbursement of various house hold expenses.

2027
A fair valuwe - Oiher
thrraigl JSTreanclal Toral
profit or loss R T
—————————————— BUpEgs = cccanasmmamn
k]
- 6,096,609 6,096,609
52,583,107 F £2.583,107
- 17,672,307 27,672,307
- 36,300,000 36,300,000
- 67,987,683 67,987,683
52,583,107 138,056,599 190,639,706
2022
At fair value - Cither
through Sinancial Tolal
profit or loss assets
-------------- RUpees - = o = oo o v n == -
- 3996609 5,596,609
59631874 - 39,631,874
- 27548274 27,548,274
- 36,300,000 36,300,000
- 67,289,230 67,280 230
S9.631,874 137,134,113 196,765,987

The Boar of Directors of the Company has overall responsibility for establishment and oversight of the
company’s risk management framework. The Company has exposure (o the following risks from its use of
financial mstrument:
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Marker risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate due to
changes in market variables such as interest rates, foreign exchange rates and equity prices.

deeterest pafe Fisk

Interest rate risk is the risk that the value of the financial instrument will Nuctuate due to changes in the
market interest rates. The Company is exposed to such nsk mainly in respect of shorl term borrowings,
Management of the Company estimates that 1% increase in the market interest rate, with all other factors
rematning constant, would increase the Company's loss by Rs. nil and a 1% decrease would result in a
decrease in the Company's loss by the same amount. However, in practice, the actual results may differ
from the sensitivity analvsis. Currently; The Company 15 not exposed to interest rate nisk.

Fareign currency risk

Foreign currency risk 15 the risk that the faie value or the future cash Aows of & insncial instruments will
fluctuate because of changes in forcign exchange rates. The Company does not have any financial
instrument in foreign currencies and hence is not exposed o such risk.

Equiity price risk

&
Equity price risk is-thit risk of velatility in share price resulting from their dependence on market
senliments, speculagtive activities, supply and demand for the shares and liquidity in the market
Management of the Company cstimates that a 1% increase in overall equity prices in the market with all
other fagtors remaining constant would increase the Company's equity by Rs. 0.60 (2021; Rs. 0.55)
Million and a 1% decrease would result in a decrease o the Company's equity by the same amount.
However, in practice, the actual results may differ from the sensitivity analysis.

Ligquidity risk

Liguidity risk is the risk that the Company will encounter difficulty in mecting it's financial obligation
associated with s financial liabilifies that are settled by delivering cash or another financial asseis.
Liguidity risk arises because of possibility that the Company could required to pay its liabilities earlier
than expected or difficulty in raising funds to meet comments associated with financial liabilities as they
fall due. Prudent liquidity risk management implies maintaining sufficient cash and marketable securities,
the availability of funding to an adequate amount of committed credit facilities and the ability to closeout
market options duc to the dynamic nature of the business. The Company's treasury aims al maintaining
flexibility in funding by keeping committed credit lines available. The following are the contracmial
maturitics of financial liabilitics.

20023

Carrying Wirkin oie
Amount peir

=nmmnmn RUPEES == mm s

Financial Liabilitiex

Trade payables, accrued expense and other liabilities 9,295,000 9,295,000
——— |

2022
{arrying Carrying
Amount Amont

o i i i

Bl =m = em = =
Financial Liabilities
Trade pavables, accrued expense and other liabilities 6,760,766 6, 700, THH
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Credir risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and cause
the other party o incur a financial loss, without taking into account the fair value of any collateral. Credit
risk arises from inability of the issuers of the instruments, the relevant financial institutions or counter
parties in case of placements or other arrangements to fulfill their obligations.

Exposure to credif risk

Credit risk of the Company arises principally from the trade debits, short term investments, loans and
advances, deposits and other receivables. The carrying amount of the financial assets represents the
maximum credil exposure. To reduce the exposure 10 credit risk, the Company has developed its own risk
management policies and guidelines whereby clients are provided trading limits according to their worth
and proper margins are collected and maintained rom the clients. The management continucusly
moniters the credit cxposure towards the clienz and makes provision against those balances considered
doubtiul of recovery.

The Company’s policy is to enter into financial contracts in accordance with the internal risk management
policies and investment and operational guidelines approved by the Board of Directors. In addition, credit
i also minimized due to the fact that the Company invests only in high quality financial assets, majority
of which have beeneraf@d by a reputsble rating agency. All transactions are settied [ paid for upon
delivery. The Company docs not expect o incur material credilt losses on its financial assets, The
maximum exposure (o credit risk at the reporting date s follows:

Lowig term deposits
Short term investments
Trade receivables
Exposure deposits
Bank balances

2023
Rupees

6,096,609
52,583,107
27,672,307
36,300,000
67,924,634

2022
Rupees

5,996,609
59,631,874
27.548.274
3, 304, 008)
67,252,521

4

=

190,576,657 196,729 278
S

Operarional risk

Operational risk 15 the risk of direct or indirect loss arising from a wide variety of causes associated with
processes technology and infrastructure supporting the Company's operations either internally within the
Company or externally at the Company’s service providers, and from external factors other than credit,
market and liquidity risks such as thosc arising from legal and regulatory requirements and generally
accepted standards of investment management behaviour.

The Company's objective is 1o manage operational risk so as to balance limiting of financial losses and
damage 1o its reputation with achieving its investment ohjective of gencrating returns for investors.

The primary responsibility for the development and implementation of controls over operational nisk rests
with the board of directors, The responsibility encompasses the controls in the lollowing areas,

/) Reguirements for appropriate segregation of duties between various functions, roles and responsibility;

2) Requirements for the reconciliation and monitoring of transactions;

1 Consliance with reoulatory and other leeal reaguirenwents:



4) Documentation of control and procedures,

§) Requirements for the periodic asscssment of operational risk faced, and the adequacy of controls and
procedurcs to address the risk identified;

i) cthical and business standards;
7) Risk mitigation, including insurance where this is effective.

Fair value of financial instrumenty
The carrying values of all financial assets and liabifitics reflected in these financial statoments approximate to
their fair value. The Company measures fair values using the following fair value hierarchy that reflects the

significance of the inputs used in making the measurements:

Level I: Fair value measurements using quoted prices (unadjusted) in active markets for identical
assets or hablitics.

Level 2: Fair value measurements using inputs other than quoted prices included within Level 1
that are observable for the assets or liability, cither directly (i.c. as prices) or indirectly
{i.e. derived from prices).

i

Level 3: Fair value measurements using inputs for the assets or Hability that are not based on
obhservable marked data {i.e. unobscevable inputs),

Fair value of the financial assets that are traded in active markets are based on quoted markel prices or
dealer pnces quotations.

The table below analysis financial instruments measured at fair value at the end of the reporting period by
the level in the fair value hicrarchy into which the fair value measurement is categorized.

———
20123
Level 1 Level 2 Level 3 Tetal
----------------- Hﬂﬁﬂ!---—rr—- hmmmem -
Al fair value - through profit or loss
Lasted secunities 52,583,107 - - 52,583,107
——
—————
L8 2022
' T Level 1 Level 2 Level 3 Torterl
----------------- Huﬁ!e,f---.---.......-.pp--.-=-=
Al fair value - thraugh prafit or loss
Listed securitics 58631874 - - 30631874
= — e e —-. ]

31 CAPITAL MANAGEMENT

The primary objective of the Company's capital management is (o maintain healthy capital ratios, strong credit
rating and optimal capital structure in order to ensure availability of finance for its existing operations, for
maximizing shareholder's value, for tapping potential investment opportunities and to reduce cost of capital,

The Company manages its capital structure and makes adjustment to it, in light of changes in cconomic
conditions. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends

paid to shareholders or issue new shares.

The Company finances its operations through equity.



32 CAPITAL ADEQUACY LEVEL

The Capital adeguacy level as regquired by CDC is
calculated as follows:
Total Assets
Lcss: Total Labilities
Less: Revaluation Reserves
foreated upon revaluarion of Fived Assels)
Capital Adequacy Level

Nere

321

2023 2022
Rupees Rupees
214,764,123 220,703,202
(9.353,931) (7,007,778}
213,695,424

205,410,192

321 While determining the value of the wotal assets of the TREC Holder, Notional value of TREC held by
such participant as at year ended June 30, 2023 as determined by Pakistan Stock Exchange Limited has

been considered.

33 CASH AND CASH EQUIVALENTS

¥

Cash in hand -
Cash at bank

34 RELATED PARTY TRANSACTIONS

2023 2022
Rupees Rupees
63,049 36,709
67,924,634 67,252,511
67,987,683 67,288,230

Parties are considered 1o be related if any one party has the ability to control the other party a cxercise
significant influgnce over other party in making financial and operating decisions,

The related parties comprise of major shareholders, dircctors of the Company and key management personnel,

: Detail of transactions with related parties during the
year iv ay follows:
Directars and chief execitive officer
Transactions during e year
Remuneration to director and chief executive officer

Year end balan cex
Trade payable
Trade receivable

2023 2022
Rupees Rupees
1,200,000 1,200,000
49,014 41 458

7,689,604 1[*,315.511

=$



35 NET CAPITAL BALANCE

75.1 Net Capital Balance requirements of the Company are set and regulated by Pakistan Stock Exchange
Limited. These requirements are put in place to cnsure sufficient solvency margins and are based on

excess of specified current assets over current liabilities,

35.2 The Net Capital Balance as required under the Second Schedule of Securities Brokers (Licensing and

Operations) Regulations, 2016 read with the SECP guidelines is calculated as follows;

CURRENT ASSETS
Caslr inn hornid

Cash af bank
- Pertaining to brokerage house
- Pertaining to clients

Total bank balances

Depoxit against exposre =

Trade Receivables
Book value
Less: over due for more than 14 days
Balance generated within 14 days and / or not yet due

Securities held on behalf of client where payment has not been
recerved in 14 days

Tvestment in listed securities

Securities on the exposure list marked 1o market
Less: 15% discount

Total Crurrent Assefs

URRENT LIABRILITIES

Trade Papables 7
Book value
Less: over due for more than 30 days

Oither liabilities
Tetal Crrren Liabilitics
MET CAPITAL BALANCE

Move

TE3

354

3335

3360

B TH)

158

ELE,
B

A minus B

2023
Rupees

63,049

59,716,105
%,208,529

67,924,634

36,300,000

27,672,307
(23,310,617)

4,361,690

22,579,192

38,678,955
(5,801,843

31,877,112

164,105,677

£,208,529
(7,574,465)

634,064

B, T19.867

9,353,931

154,751,746
[EE———=




2023

MNewe Rupees
353 Cash af bank
- Perfaining to brokerage house
Curreni account 59,716,105
- Pertaining to clients
Current account 3531 8,208,529
F33.0 Resrricting if ro rrade payables:
Trade payable
Current account
154 Deposit against exposure
Ready market cxposure 17 5040, (b
Future market exposure and loss 18,500,000
S, 30, (M)
& I S,
i5.5 i

356

357

158

J5.9

Trade receivables ™

This amount is based on |4 days net capital aging of trade receivables.

Securities held on behalf of clients where payment has not been
received in [&dayy

The amount represents lower of securitics held and  receivable above 14 days from clients.

frvestment in listed securities c
Listed equity securities 52,583,107
Less: shares pledged with PSX for meeting BMC requirement (13,904,152)
Amount eligible for discount 38,678,955
Less: 15% discount (5,801,843)
TR 32877,112
s =
Trade payable

This amount 15 based on 30 days net capital aging of trade payables.

(her lahilities
Trade payable over due for more than 30 days 7574405
Accrued expenses 1. 085,979
S5T payable 38,931
Other liabilitics ; 491

4,719,867
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LIQUID CAPITAL

Head af Account

Value in
Pak Rupees

Hair Cut /

Adfjustmnes

et Adjusted
Vafue

ASSETS

Properiv & Equipment

2,054,244

2,054,244

Inlanﬁihiu Mssels

[nvestment in Govl, Securities

2,500,000

2,500,000

Invesiment in Debl, Sccurities

IT listed than:

1. 3% of the balence sheet value in the case of tenure upio | vear,

1i. 7.5% of the balance sheet value, in the case of tenure from -3
YCars,

i 10%% of the balance sheet value, in the case of tenure of more
than 3 years.

If unlisted than:

i, 1% of the balance sheet value in the case of tenure upto 1 year.

i1, 12.5% of the balance sheat value, in the case of tenore from 1-3
VRS,

i 5% of the balance sheet value, in the case of tenure of more
than 3 years

1.5

Investment in Equity Securitics

L IF Listed 13% or VaB of each security on the culoff date as
compuied by the clearing house for respective security whichever
is higher. (Provided that if any of these securities are pledged with]
the secunfiés exchange for baze minimum capital reguirenment,
100%% haircut on the value of eligible securities fo the extent of]
minimum required value of Base mingmum capital)

52, 583107

19,752,081

32,831,026

i, [T unlisted, T00% of carrving value,

L&

Investment in subsidiaries

100% of net value, H

1.7

Investment in associated companies/undertaking

g I histed 20% or VaR of each securnives as computed by the
Securites Exchange for respective securities whichever is higher.

i, IF ustlisted, 100% of net value,

Slatulory or regulatory  deposiishasic  deposits: with  the
exchanges, clearing howse or ceniral depository or any other
entity. - 7

[0%% of net value, however any excess amount of cash deposited
with secunties exchange o comply with requirenments of base
minimsm capital may be fpken in the calculation of LC

f, 096,609

6090, 60%

1.9

Margin deposits with exchange and clearing house.

36,300,000

36,300,000

L.10

Deposit with authorized intermediary against borrowed  securitics
under SLB.

1.11 jOther deposits and prépayments

1,675,276

3.675.276

1.12

Accrued interest, profit or mark-up on amounts placed with
financial mstitutions or debt sccurities ete.{MNil)

00%% in respect of markup #cerued on loans to directors,
subsidiaries and other related parties

1.13

Dividends receivables.

1.14

Amouniz receivable against Repo financing,
Amount paid az purchaser under the REPO agreement. (Yecuritiey
purchased under repo arrangement shafl mot be included in the

irvestmenisy,




Head of Account

Valie in
Pak Rupees

Hair Cut /'
Adfristrenis

Net Adjusted
Value

C|Ew

-

Advances and receivables other than trade Recelveahles:

{i) No haircut may be applied on the shori term loan to employees
provided these loans are secured and due for repayments within |2
moiths,

(ii) No haircut may he applied to the advance tax to the extent it 15
netted with provision of taxation.

(1ii) In all other cases [00% of net value

.16

Receivables from clearing house or securities exchange(s)

100 watue of claims other than those on aceount of entitlements
against trading of securities in all markets including MiM gains,

1.17

Heceivables from customers

i.) In case receivables are against margin financing, the aggregate if)
i} walue of sccuritics held in the blocked sccount after applying
VAR based Haircuf, (i) cash deposited as collateral by the
financee (iii) market value of any securities deposited as collateral
after applving Vak bazed haircut,

i, Lower of net balance sheet value or value determined through
adjustenis.

1.} Incase receivables are against margin trading, 5% of the net
halance sheet valueg, -
i, Met amount after dedygting haircut

i) Incase receivalbes are cagainst securibies borrowings under
SLB, the amount paid to NCCPL as collateral upon entering into
coniract,

iv. Incase of other trade receivables not mere than 5 days overdue,
0% of the net balance sheet value,

48,240

48,240

v, Ivcase of othier trade receivables are overdue, or 5 days or more,
the ageregaie of

(i) the market value of securitics purchased for customers and held
in sub-accounts after applving VAR based haircuts,

{11} cash deposited as collatersl by the respective customer and

{111} the market value of securities held as collateral after applying
VaR based haircuts.

v. Lower of net balance sheet value or value determined through

adjusiments

19,934 463

17,019,226

17,919,226

vi. In the case of amount of receivables {rom related parties, values
determined after applying applicable haircuts on underlying
securities readily available in respective CDS account of the related
party 1o the following manner;

(i) Up to 30 days, values determined afier applying var based
haircuts.

(b)) Above 30 davs but upte 90 days, values determined after
applving 50% or var based haircuts whichever is higher,

(c) whove 90 days | (0% haircut shall be applhcable.

vi, Lower of net balance sheet value or value determined through
adiusimenis

7,089 604

2655408

5034,196

Caszh and Bank balances

I. Bank Balance-proprietory accounts

59,716,105

59,716,105

i, Bank halance-customer accounts

8.208.52%

8,208,529

i, Cosh in hand

63 040

63,049

119

Subscription money against investment in IPO / offer for sale

(assel)




N

Head of Account

Value in
Pak Rupees

Hair Cai ¥
Adjustarents

Nt Adpsted
Vafue

{i) Mo haircut may be applied in respect of amount paid as
subscription money provided that shares have not been alloted ar
are niot included in the investments of securitics broker,

(ii) In case of Investment in IPO where shares have been alioted
but not yet credited in CDS Account, 25% haircuts will be
applicable on the value of such securities.

{iti)} In case of subscription in right shares where the shares have
not yet been credited in CDS account, 15% or VAR based haircut
whichever is higher, will be applied on Right Shares,

120

Tuotal Assets

198,869,226

54,652,844

160,120,371

LIABILITIES

2.1

Trade Pavables

i. Payable to exchanges and clearing house

in. Payable against leveraged market products

iii, Pavable o customers

8,159,515

22

Current Liabilities

8,159,515

1. Statutory and regulatory dues

1. Accruals and other pavables

1,194 4146

1. Short-term borrowings = ..

L 34416

W, Current postion of subordinated loans

v. Curreftt portion of longterm lLiabilities

i Delemed Liabilities

vil, Provision for bad debis

viil. Provision for taxation

ix. (ther liabilities as per accoanting principles and included in the
lnancial slatements

1.3

Non-Current Linbilities

i. Long-Term financing

il. Cther linbilitics as per sccounting principles and included in the
financial statements

iii, Staff retirement benefits

Motz {a) 100%% hatreut may be allowed against lobg term portion
of financing ohisined from a Minancial instineion including amount
due against Ainance leazes.

(b} Mill in all other cases

Subordinated Loans e

i. 100% of Subordinated loans which fulfill the conditions
specified by SECP are allowed to be deducted:

2.5

Advance against shares,for Increase in Capital of Securities
hroker:

100% huireut may be allowed in respect of advance against-shares
il I

ia. The existing auwthorized share capital allows the proposed
enhanged share capital

b, Boad of Dircctors of the company hes approved the increase in
capital .

. Belevant Bepulatory approvals have been obained

d. There is no unreasonable delay in issuc of shares agamst
advance and all regulatory requirements relating to the increase in
paid up capital have boen completed.

¢, Auditor 15 zatisfied that such advance 15 against the increase of]
capiial

2.6

Total Liabilites

9.353.931

9,353,931




&

Head of Account

Value in
Pak Rupecs

Hair Cur
Adjustments

Net Adjusted
Value

RANKING LIABILITIES RELATING TO:

31

Concentration in Margin Financing

The amount caleulated client-to- ¢lient basis by which any
amount receivable from any of the financees exceed 10% of the
aggregate of amounts receivable from total financees.

32

Coneentration in securites lending and borrowing

The amount by which the aggregate of:

{i} Amount deposited by the borrower with NCCPL

(i) Cash margins paid and

(iii} The market value of securitics pledged as marging exceed
the 110% of the market value of shares borrowed,

33

Met underwriling Commitments

{a) in the case of right issuse: il the market value of securites is
less than or equal o the subscription price;

the aggregate of:

{i) the 50% of Haircut muitiplied by the underwriting
commilments and

{ii} the value by which the underwriting commitments exceeds
the market price of the securities.

In the case of rights issuse where the markel price of securities is
greater than the subscription price, 3% of the Haircut multiplied
by the net underwriting.

(b} in any other case ; 12.5% of the net underwriling

commitments =

34

Megative equity of subsidiary

The amount by which the total assets of the subsidiary
{excluding any amount due from the subsidiary) exceed the total
liabilities of the subsidiary

3.5

Foreign exchange agreements and foreign currency positions

5% of the net position in foreign currency. Net position in foreign
currency means the difference of total assets demominated in
foreign cuurency less total liabilities denominated in foreign
currency !

-

36

Amount Pavable under REPCY

3.7

Repo ad justment

In the case of financier/purchaser the total amount receivable
under Hepo less the [10Bs of the market value of underlying
securiles,

In the case of financee/seller the market value of underlymg
securitics  after applying hamrcut less the total amount  received
Jess wvalue of any securites deposited “as collateral by the
purchaser after applying haircut less any cash deposited by the
parchaser.

i

Concentrated propriciary pozitions

IT the market value of any security is between 25% and 51% of]
the total proprictary posilions then 5% of the value of such
security If the market of a security excesds 51% of the

proprictary position,then 10% of the value of such security.

06,024

A86, 124




£, Valwe in | Hair Cut/ | Net Adjusted
Ne. Head of Account Pak R Adjustment e

1.9 |Opening Positions in futures and options

i In-case of customer positions, the total margin requirernnets in
respect of open postions less the amount of cash deposited by the
customer and the value of securites held as collateral! pledged
with securities exchange afler applyiong VaR haircuts,

i, In case of proprietary positions, the total margin requirements
in respect of open positions to the extent not already met

3.10 |Short selll positions

i. Incase of customer positions, the market value of shares sald|
short i ready market on behalf of customers afler increasing the
same with the VaR based haircuts fess the cash deposited by the . - -
customer as collateral and the value of securities held as
collateral after applying VAR based Haircuts

ii. Incase of proprietory positions, the market value of shares
sold short in ready market and not yet settled increased by the
amounl of VAR based haircut less the value of securitics
pledged as collateral after applving haircuts.

3.11|Total Ranking Liabilites i - GR6.024 GEE024
- 189,515,295 53,966,820 150,080,416

Calculstisis Sumimary of Liguld Capital

(i} Adjusted value of Assets (serial number 1.20) 160,120,371

{ii) 1ess: Adjusted value of liabilities (serial number 2.6) (9,353,931)

{lil) 1.css: Total ranking liahilities {series number 3.11) (686,024)
150,080,416
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37

34

39

NUMBER OF EMPLOYEES

The total number of cmployees including dealers at year end were 8 (2022: 18) and average number of
employees including dealers during the year was 9 (2022: 18),

DATE OF AUTHORIZATION TO ISSUE

These financial statements have been authorized for issuee by the Board of Directors of the Company on

25 SEP %

GENERAL

Figures have been rounded off (o the nearest rupee.

L]
_ o

W - (s

Chief Executive Direcror




