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DIRECTOR’S REPORT

To
The Members,

Tle Directors of M/s. GMI Capital Securities (Private) Limited are pleased to present the Annual Report together
with the company’s Audited Financials Statements and Audito

1s” Report of your company for the financial year
ended June 30, 2014. The summarized financial results for the year ended June 30, 201 are as urider-

FINANCIALS RESULTS

2014
(Rupees)
Operating revenue 16,926,411
Profit before taxation 26,103,104
Texation 3,204,381
Profit after taxation 22,898,723
Earnings per share (Rs.) 15.27

During the year under review, the Company has profit Rs. 26.103 million includin
million (2013: unrealized gain Rs.6.603 million) as compar
casital gain during the year was Rs. 23.485 million (2013:

g unrealized loss of Rs.3.687
ed to last year profit Rs. 19.257 million. The realized
gain Rs. 8.307 million)

Tetal expenditure durin

g the year was Rs.10.621 million as compared to |
paid for the ye

ast year Rs. 10.651 million. The tax
ar Rs. 3.204 million as compared to Rs. 0.487 million for corr

esponding year.

AUDITORS

The present auditors, M/s. A. G. Habib & Co, Chartered Accountants, retire and being eligible, offer themselves
for re-appointment for the year ending June 30, 2015.

CONCLUSION

The Directors appreciates assistance and co-

operation extended by our banks & financial
dedication and commitment demonstrated b

institutions and efforts,
y our valued customers and

all the employees of the company.

For & on behg!f of the Board

/ﬂ;ﬂ
:
o

GHULAM MUHAMMAD ISMAIL
Chief Executive/Director
Karachi: October 13,2014
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AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of “GMI CAPITAL SECURITIES (PRIVATE) LIMITED”
as at June 30, 2014; and the related profit and loss account, Cash flow statement and the statement of ch
tegether with the notes forming part thereof, for the year then ended and we sta
and explanations which, to the best of our knowledge and belief, were necessar

(the Company)
anges in equity
te that we have obtained all the information
y for the purpose of our audit.

1t is the responsibility of the company’s management to establish and maintain a system of internal control, and prepare
and present the above said statements in conformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements based on our audit.

\l",‘)

We conducted our audit in accordance with the auditing standards as appl
we plan and perform the audit to obtain reasonable assurance about whe
material misstatement. An audit-includes examining,

ajove said statements. An audit also includes as

icable in Pakistan. These standards require that
ther the above said statements are free of any
on a test basis, evidence supporting the amounts and disclosures in the
sessing the accounting polices and significant estimates made by
ranagement, as well as, evaluating the overall presentation of the above said statements. We believe that our audit
p ovides a reasonable basis for our opinion and, after due verification, we report that:

(z) in our opinion proper books of account have been kept by the company as required by the Companies Ordinance,
1984;

t) in our opinion:

(i the balance sheet and profit and loss account together with the notes thereon have been drawn up in conformity

with the Companies Ordinance, 1984, and are agreement with the books of account and are further in accordance
with accounting policies consistently applied;
(if) the expenditure incurred during the period was for the purpose of the company’s business; and

(i) the business conducted, investments made and the expenditure incurred during the period were in accordance
with the objects of the company;

W

(c) in our opinion and to the best of our information and according to the explanations given to us, the balance sheet,
profit and loss account, cash flow statement and statement of changes in equity together with the notes forming
part thereof, conform with approved accounting standard as applicable in Pakistan and give the information
required by the Companies Ordinance, 1984 in the manner so required and respectively give a true and fair view
of the state of the company’s affair as at June 30, 2014 and of the Profit for the Year then ended: and

(d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

k arachi A. G. HABIB & CO.

Dated: October 13,2014 Chartered Accountant

s
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GMI CAPITAL SECURITIES (PRIVATE) LIMITED
BALANCE SHEET
AS AT JUNE 30, 2014

2014 2013
Note RUPEES RUPEES
EQUITIES AND LIABILITIES

SHARE CAPITAL AND RESERVES

Share Capital

4 150,000,000 150,000,000
Unappropriated profit/ (Loss) 56,050,702 33,151,979
Shareholders' equity 206,050,702 183,151,979
NON-CURRENT LIABILITIES
CURRENT LIABILITIES :
Creditors 5 72,137,336 78,199,458 ‘
= Accrued and other liabilities 6 549,962 481,822 |
4 Taxation 3,016,688 868,945
75,703,986 79,550,225
Contingencies and commitments 7 = . =
281,754,688 262,702,204
ASSETS
NON-CURRENT ASSETS
Property and equipment 8 993,723 1,169,607
Intangible assets 9 32,900,000 32,900,000
Investment-available for sale 10 40,073,830 40,073,830
Long term deposits 11 3,760,000 3,760,000
CURRENT ASSETS |
‘ |
. Short Term Investments 12 9,913,985 34,920,184 i
g% Trade debts - Unsecured considered good 13 23,393,408 9,768,719
Advances, deposits, prepayments and other receivables 14 35,973,517 35,361,213 |
Cash and bank balances 15 134,746,225 104,748,651 !

204,027,135 184,798,767
281,754,688 262,702,204

The annexed notes form an integral part of these financial statements.

A

'CHIEF EXECUTIVE
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GMI CAPITAL SECURITIES (PVT) LIMITED
PROFIT AND LOSS\ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2014

Operating revenue
Capital gain on Investment

Gain/(Loss) on revaluation on held
for trading investments to fair value

OPERATING EXPENSES
Administrative expenses

Financial charges

Profit before taxation
Taxation

- Current
- Prior year

Profit after taxation

Earning per share

The annexed notes form

CHIEF EXECUTIVE

Note

16

17

18

19

20

2014
RUPEES

16,926,411

23,484,749

(3,686,570)
36,724,590

10,607,022

2013
RUPEES

14,997,310

8,307,495

6,603,477
29,908,282

10,617,777

14,464 33,330
10,621,486 10,651,107
26,103,104 19,257,175

3,016,688 868,945
187,693 (382,262)
3,204,381 486,683
22,898,723 18,770,492
15.27 12,51

an integral part of these financial statements.

Can

DIRECTOR
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GMI CAPITAL SECURITIES (PVT) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2014

2014
(Rupees)

Profit /(Loss) for the year 22,898,723

Other comprehensive income

Total comprehensive profit/(loss) for the
year transferred to equity

-
22,898,723

2013
(Rupees)

18,770,492

—_—
18,770,492

The annexed notes form an Integral part of these financial statements.

LI

CHIEF EXECUTIVE

DIRECTOR
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GMI CAPITAL SECURITIES (PRIVATE) LIMITED
ICASH FLOW STATEMENT
TFOR THE YEAR ENDED JUNE 30, 2014

CASH FLOW FROM OPERATING ACTIVITIES
Profit/ (Loss) before taxation

Adjustments for :

Depreciation

Finance cost

Operating profit before Working Capital Changes
Change in Working Capital

(increase)/Decrease in Current Assets

Advance and Payments
Trade debts

Increase/(Decrease) in Current Liabilities

Trade and other payable

Cash generated from operations
Financial charges paid

Income tax paid

Net cash inflow / (outflow) from operating activities

CASH IFLOW FROM INVESTING ACTIVITIES

Short term Investment

Fixed Capital Expenditure

Long term deposit & Deferred cost
Intangible Assets

Net cash (outflow) from operating activities

CASH FLOW FROM FINANCING ACTIVITIES
Net cash (outflow) / inflow from financing activities
Net increase in cash & cash equivalents

Cash and cash equivalents at the beginning

Cash and cash equivalents at the end of the year

A

CHIEF EXECUTIVE

2014 2013
RUPEES RUPEES
26,103,104 19,257,175

211,585 249,450
14,464 33,330
226,049 282,780
26,329,153 19,539,955
(612,304) (9,744,848)
(13,624,689) (2,943,713)
(14,236,993) (12,688,561)

37,780,312 1

L(3,846,239)] \
(

3,846,239) 37,780,312
(18,083,232) 25,091,752
8,245,920 44,631,707
(14,464) (33,330)
(3,204,381) (486,633)
5,027,075 44,111,694
25,006,199 6,643,880
(35,700) (92,200)
- (3,250,000)
; (250,000)
24,970,499 3,051,680
29,997,574 47,163,374
104,748,651 57,585,277
134,746,225 104,748,651
ﬂ ) />
DIRECTOR
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GMI CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2014

" Share Unappropriated
Capital Profit/(Loss)
(Rupees) (Rupees)

Balance as at June 30, 2012 150,000,000 59,307,657

Profit for the year ended June 30, 2013 18,770,492

Revaluation of KSE Shares and TREC (44,926,170)
duz to Demutualization

Balance as at June 30, 2013

Total
(Rupees)

209,307,657
18,770,492

(44,926,170)

150,000,000 33,151,979
Profit for the year ended June 30, 2014

Balance as at June 30,2014

183,151,979
22,898,723 22,898,723
150,000,000 56,050,702 206,050,702

The annexed notes form an integral part of these financial statements.

: R -
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GMI CAPITAL SECURITIES (PRIVATE) LIMITED
NOTES FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30,2014

22

- Initial application of standards, amendments or

STATUS AND NATURE OF BUSINESS

GMI Capital Sccurities (Private) Limited ("Compnay™) was incorporated under the Comp:
2006 as a private limited company. The Company is a corporate TRE Certificate holder
The registered office of the Company is focated at Room no. 705,7th floor, Karachi Stock
Road, Karachi. The Principle activities include trading and brokerage for equities,

anies Ordinance, 1984 on 2214 May
of Karachi Stock Exchange Limited
Exchange Building, Stock Exchange
underwriting of public issues, elc,

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with requirements of the Companies Ordinance, 1984 (the
Ordinance), directives issued by the Securities and Excahnge Commission of Pakistan (SECP) and approved fin:
standards as applicable in Pakistan. Approved finacial reporting standards comprise of such Intern:
Standards (IFRS) issued by the International Accounting Standard Boardas are notified under the p;
Wherever the requirements of the Ordinance, or the directives issued by the SECP differ with
standards, the requirements of Ordinance or of the said directives have been followed.

ancial reporting
ational Financial Reporting
rovisions of the Ordinance.
the requirements of these

Basis of measurement

These financial statements have been prepared under the historical cost convention, expect for certain short term investiment
which are stated at fair value.

Functional and presentation currency
These financial statement are presented in Pak Rupees, which is Company's functional and presentation currency.
Use of estimates and judgments

The preparation of financial st

atement in conformity with a
requires man

agement to make judgments, estimates and 2
amounts of assets, liabilities, income and

pproved financial reporting standards, as applicable in Pakistan,
ssumptions that affect the application of policies and the reported
The estimates and associated assumptions are based on historic
reasonable under the circumstances,
assets

al experience and various other f
the results of which formn the b
and liabilities that are not readily apparent from other sources A

factors that are belicved 1o be
asis of making judgments about the carrying values of
ctual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing b
i the period i which the estimate is revised if the revision affects only
periods if the revision affects both current and future periods.

asis, Revision (o accounting estimates are recognised

that period, or in the period of the revision and future

an interpretation to existing standards
Standards, amendments to published standards and

interpretations that are effective in 2009 and are
relevant to the Company

IAS 1 (revised), Presentation of fin

ancial statements (effective from January 1,
presentation of

items of income and expenses (that is 'non-ow
equity.requiring non-owner changes in equity to be presented sepra
i equity are required 10 be shown in a performance statement,
stalement (the statement of comprehensive
comprehensive income) Wi
balance sheet as

2009). The revised standard prohibits the
ner changes in cquity’) in the statement of changes in
tely from owner changes in equity. All non
but entities can choose whether (0 present o
income) or two statements (the income st
here entities restate or reclassify comparative information,
at beginning of comparative period in addition to the
of the current period and comparative period.

-owner changes
ne performance
atement and the statement of
they are required to present a restlated
current requirement 1o present balance sheets af the end

The Company has preferred to present two statement a profit and loss

comprehensive income. Comparative inform
As this change only imp,

account (income statement) and a statement of other
ation has also been represented so that it is in conformity

with the revised standard
acts presentation aspects, there is no impact on profit for the year.

IAS 36 (Amendent), ‘Impairment of assets' (effective from )
equivalent to those for value-in-use caleulaion should be m
discounted cash flows. Adoption of the amendment is not ex

anuary 1,2009). In accordance with new requirements, disclosures
ade where fair value less costs to sell s calculated on the basis of
pected to have any effect on the Company's financial statements.

IAS 23 (amendment), ‘Borrowing costs' (effective from January 1,2009). The amendment requires an entity to capitalize
borrowing costs directly attributable to the acquisition, construction

that asset. The option of immediately expensing those borrowing cos
in compliance with this amendment, and therefore there is

or production of a qualifying asset as part of the coast of
ts is removed. The company's current accounting policy is
no effect on the Company's financial statements.
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IFRS 7 'Financial mstruments-Discl ¥
disclosure about fair value measurement and liquidity risk. In particular,

ange in accounting policy only results in additional
disclosures, there is no impact on profit for the year. |

IFRIC 17,'Distribution of non-cash assests to owners' (effective on or
annual improvements proj

ject published in April 2009. This interpretati
whereby an entity distributes non-cash assests (0 shareholders eithe;
also been amended to require that assets are classified as hel
their present condition and the distribution is highly probable.

d for distribution only when they are available for distribution in
expected to have a material impact on the Company's financial

The Company will apply JFRIC 17 from | January 2010. It is not
statements.

Number of other amendments in
(IASB's) annual improvements proj
Standards,
Comapny
The other new

other IFRS and JAS which were p

art of the International accounting Standards Board's
ect, published in April 2009,

amendments to published standards and interpretations that are effective in 2009 but not relevant to the
standards, amendments and interpretations that

are mandatory for accountin
1, 2009 are considered not to be relevant or to have any signific:

& periods beginning on or after July
ant effect on the Company's

financial reporting and operations.
Standards, amendments to

published standards and interpret
and hay

e not been early adopted by the Company
Following new stand
financial year beginn

1AS 1 (amendment),

ations to existing standards that are not yet effective
ards, amendments and interpretation to existing standards h

ave been issued but are not effective for the
ing July 1, 2009 and have ot been early adopted Ly the Com

pany:

permits a liability to be classifi

the amendment
transfer of cash or other

al right 10 defer settlement by
anding the fact that (he entity could
I (amendment) from July 1,2010

the entity has an uncondition:
after the accounting period) notwithst
any time. The Company will apply 1AS
ompany's financial statements,

assests for at least 12 months
be required by the counterparty to settle in shares at

Itis not expected to have a material impact on the C

Prepayments of a minimum funding requirement (amendments to IFRIC 14), effective f
correct an unintended consequence of IFRIC 14,"AS 19- T
and their interaction’

miimum f

from January 1, 2011 The amendments
he limit on a defined benefit asset, minimum funding requirements

are not permitted to recongnize as an some voluntary prepayments for
funding contributions. This was not intended when IFRIC 14 was issued, and the amendments correct the problem

The comapny's does not have any defined benefit plan, hence, these amendments will have no impact on the Company's

. Without the amendiments,entitics

financial statements.

1AS 24 9revised), 'Related Party Disclosures', effective
‘Related party disclosures’, issued in
disclosures presented in the Comp

o January 1, 2011, T
2003.Application of the revised stand,
any's (inancial statements,

1AS 38 (amendment), ‘Intangible assets',
2009 and the company

he revised standard surpersedes 1AS 24,

The amendment is part of the IASB's anny
will apply 1AS 38 (amendment) from the d
suidance in measuring the fair value of

mntangible assets as o single asset if each
on the Company's fianancial statements,

al improvements project published in april
ate IFRS 3 (revised) is adopted. The amendment ¢l
an intangible asset acquired in a business combination ar
asset has similar useful economic lives, The

arifies

amendment will not result in any impact

1AS 39 (amendment): ‘Cash flow hedge accounting'. This amendment provides clarific.
on hedgind instrumwnts as a reclassification adjustments in a cash flow hedge of a fore.
in the recognition of a financial instrument. The amendment clarifies that gains or los
profit or loss in the period in which the hedged forecast cash flow affects profit o
(Amendment) from July 1,2010. It is not expected (o have any affect on the Com;

ation when (o recognise gains or Josses
Cast transaction (hat results. subsequently
ses should be reclassified from equity to
r loss. The Company will apply 1AS 39
apny's financial statements,

IFRS 2 (amendments), ‘Group cash-seltled and share-b:
Of IFRS 2', and IFRIC || IFRS 2- Group and treasury
to address the classification of the Com
expected to have any material imp:

ased payment transactions' In additi
share transactions', the am
pany's arrangement that were not cov
act on the Company's financial statements.

on to incorporaling IRFIC 8, 'Scope
endment expend on the guidance in [FRIC 1]
ered by that interpretation The new guidance is not

IRFS 5 (amendment), ‘Measuement of non-current assets (or dispos
part of the IASB's annual improvment;
specifies the disclosures required in res
operations. It also clarifies that the
presentattion)
from July 1, 2

al groups) classified as held-for-
2009. The amendment provides clarification that IFRS 5
disposel groups) classified as held for sale or discountinued
1 still apply,particularly paragraph 15 (to achieve a fajr

of IAS 1. The Company will apply IFRS 5 (amendment)
Company's financial statements.

sale’. The amendment is
s project published in April

pect of non-current assets(or
general requirement of JAS
and paragraph 125 (source of estimation uncertainty)
010. It is not expected 10 have a material impact on the

IFRS 9, 'Financial Instruments',

elfective from January 1, 2013, IFRS 9 add
financial assets. The Company is

yet to asses the full impact of IFRS 9.

ard will only impact the format and extent of

nd it permits the grouping of

resses the classification and measurement of
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IFRIC 18, Transfers of assets from customers' (effective for periods beginning on or after July 1, 2009). The interpretation
provides guidance on how to account for items of property, plant and equipment received from customers or cash that is
received and used to acquire or construct specific assets. This interpretation is only applicable to such assets that are used to
connect the customer o a network or to provide ongoing access to isupply of goods or services or

both. This interpretation is
not expected to have any impact on the company's financial statemenis,

IFRIC 19 (interpretation), ‘Extinguishing Financial Liabilities witl periods beginning
on or after July 1, 2010. The interpretation clarifies the requirs hen an entity renegoliates the terms of s
financial liability with its creditor and the creeditor agrees 1o accept (he entity's shares or other cquity instruments to seltle the
financial liability fully or partially. The Company has not offered its shares to the creditors, therefore, this interpretation will
have no impact on the Comapny's financial statements,

) Equity Instruments', effective from annual
ements of IFRS w

There are a number of minor amendments in other IRFS and IAS which are part of annual improvement project published in
April 2009 and May 2010 (not addressed above). T

hese amendments are unlikely to have any impact on the Company's

financial statements and therefore have not been analysed in detail.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Property, plant and equipment
Owned

Items of property, plant and equipment are stated at hi
Historical cost includes expenditure that is directly
3.17)

storical cost less accumulated de

preciation and impairment losses, if any
attributable to the

acquisition of the asset including borrowing costs (note

Where major components of an jtem of proper

ty, plant
separate items of property, plant and equipment.

and equipment have different useful lives, they are accounted for as

Subsequent costs are included in the carrying amount or recognised

s separate assel, as appropriate, only when it is probable
that future economic benefits associated with the item will flow to the Company and the cost of the item c
reliably. The carrying amount of the replaced p;

art is derecognised. All other repairs
and loss account during the year in which they are incurred.

an be measured
and maintenance are charged to the profit

Diposal of an item of property and equipment is recognised when significant risks
been transferred to buyers. Gains and losses on disposal are det
are recognised within

and rewards incidental to ownership have
ermined by comparing the proceeds with the carring amount

and
profit and loss account.

‘Other operating expenses/income! in the

Depreciation is charged to profit and loss account using reducing balance method whereby the cost of
estimated residual value is written off over the estimated usef

charged from the quarter in which asset is available for use and

[ the asset less its
ful life at rates given in note 8, Depreciation on additions is
on disposals upto the quarter preceding the quartere of disposal

Intangible assets

An intangible asset is recognised as an asset if it is probable th:

at the economic benefits attributable to the asset will flow to the
Company and the cost of the asset can be measured reliably

TRE CcrliIitﬂ(l‘slMcmbcrsllip Card
This is stated at cost less impaicment if any, The carrying amount is reviewed at cach b

n excess of its recoverable amount, and where the c:
15 estimated recoverable amount.

alance sheel date 1o assess whether it is

arrying value exceeds estimated recoverable amount, 1t is written down to

Computer Software

Expenditure incurred to acquire identifiable computer soltware and hav
beyond one year is recognised as an intangible asset, Such expenditure inc
related overhead cost.

ing probable economic benefits exceeding the cost
ludes the purchase cost of software (license fee) and

Cost associaled with maintaining computer software programmes are recognised as an expense when incurred.
Cost which enhance or extend the performance of computer software be:

yound its orginal specification and useful life is
recongnised as capital improvement and added to (he original cost of

Computer software and license costs are stated at cost less accumula

ted amorization and any identified impairment loss and
amortized over a period of four years using the straight line method.
Amortization is charged from the quarter in which the related asset is available for use while no amortization is charged for the
quarter in which such asset is disposed off.
Impairment of non-financial assets 7
at each balance sheet date to identify circumstances indicating
ious impairment losses. An impairment loss is recognised for the amount by
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value
in use. Reversal of impairment loss is restricted to the original cost of the

Asscts that are subject to depreciation/amortization are reviewed
occurrence of impairment loss or reversal of prev
which the asset's carrying
less cost to sale and value asset.
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3.4.2

3.4.3

3.6

Financial assets
Classificaton

The Company classifies its finacial
and receivables, and available-for-
Management determines the classi

assets in the following categories
sale. The classification depends o
ficaton of its financi

at fair value through profit or loss, held to maturity, loans

the purpose for which the financial assets w

cre acquired.
al assels at initajl recognition.

Loans and receivables

minable payments that are not quoted in an active
an 12 months afler the cng of the reporting period.
able comprise 'trade debrs', '(rade deposits and other

assets, except for maturities greater (h
sets. The Company's loans and receiv;
lents" in the balance shect,

Held to maturity financial asscts

Held to maturity financial asse(s are non-derivative {inancia) assets with fixed
a positive intension and ability to hold to maturity,

)
Available-for-sale financial assets

or determinable payment and fixed maturity with

available-for-sale financial assels are non-derivatives (hat

are cither designated in thi
other categories. They are included in current assets

S category or not classified in any of the
as the management intends 1o dis

Pose off the same within 12 months.

Financial assets at fair value th
Financial assets at fair value thr
initial recognition as at fair value
for the purposc of selling in the s}

rough profit or loss

ough profit or loss arc (inancial assets held for trading and financial
through profit or loss. A financial assets is classified as held for tradin,
hort term. Assets in this calegory are classified as current assets,

assets designated upon
g if acquired principally
Recognition and measurement

Regular purchases and sales of financial

purchase or sell the asser. Investments are imitially recognised at fair v
carried at fair value through profit or loss. Financial assets
fair value, and transaction costs

assets are recongnised on the trade date--the date on which the company commits 1o

alue plus transaction costs for all financi
arried at fair value through profit or loss
are expensed in the profit and loss account. Financial assets are derect
hvestment have expired or have been transferred and the company h
all risks and rewards of ownership. Available-for-sale financial assets and financial assets at fair valu

subsequently carreid at fair value. Loans and receivable are subsequently carried at am
method.

al assets not
are itially recognised at
ongnised when the rights
as transferred substantially
e through profit or loss are
ortised cost using the effective interes
Gains or losses ansing from changes in the f
presented in the profit and loss
finacial assets at fair v,

air value of the 'financial
account within income/expenses in
alue through profit or loss is recognised in the

the company's right to receive payment is established.

assets at fair value through profit or loss * catogories are

the period in which they arise. Dividend income from

profit and loss account as part of operating income when

Changes in fair value of monetary and non-monetary securities classified
comprehensive income. When securities classified as avail

adjustments recognised in equity are in

as available-for-sale are recognised in other
able-for-sale are sold or impaired,

the accumulated fair value
and loss account as ‘gains and losses inv

cluded in the profit cstment securities’.
Inertest on available -for- securities calcul
part of other incone, Dividends on av:

other income when the Company's rigl

ated using the effective interest method is recognised in the profit and loss account as
ailable for sale equily instruments are recognised in the profit and loss account as part of
1L to receive payments is established.

Impaivment of financial assets

The Company assesses at the end of each reportin
of financial asset is impaired, |f any such avidence exists for available - f
from equity and recognised in the profit and loss account,
equity instruments are not reversed throu
is described in notes 3.6,

8 period whether there js objective evidence that a financial assets or a group

e cumulative loss is remoye
e profit and loss acoount on
rent testing of trade debts and other receivables

for sale financial assets,
Impairment losses recognised in th
gh the profit and loss account. Impairn

Offsctting financial Instruments
Financial assets and liabilities are offsel and the net amount reported in the bal
right 1o offset the recognised amoun

ance sheet when there is a legally enforceable
ts and there is an intention 1o scttle either
liability simultancously,

on a net basis, or relise the asset and selttle the

Trade debts and other receivables

Trade debts and other receivables are recognised at fair valye
impairment in trade debts and other receivable is
collect all amounts due accordin
written off,

and subsequently measured at a
made when there is objectiv
8 to original terms of receivabl

mortized cost. A provision for
¢ evidence that the Company will not be able to
es. Trade debts and other receivable considered irrecoverable are

Fiduciary assers

Assets held in trust or in a fiduciary capacity by the company are not treated

as assets of the company and accordingly are not
included in (hese financial statements.
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3.8

3.9

3.1

3.3

3.16

Cash and cash cquivalents

Cash and cash equivalents in the statement of cash flows includes cash in hand
liquid investment with original maturities of three months or less, and bank over:
are shown within borrowings in current liabilities on the balance shewt,

, balance with banks, other short-|

term highly
drafts/ short term borrowings, 3.

ank overdraft
Share capital

Ocdinary shares are classified ase

qQuily and recongnised at their face value. Increment
new shares or oplions are shows

10 equity as a deduction, net of tax, from the proceeds.
Borrowings
Borrowings are recognised initj

ally at fair value, net of transaction costs incurred. Borrowings
amortised cost;

any difference between the proceeds (net of transaction costs) and the redemptior
profit and loss account over the period of the borrowing using the effective interest method.
Borrowings are classified as current liabilities unless the Company has
for at least 12 months after the balance sheet date. !

are subsequently carried at
1 value is recognised in the

an unconditional right to defer settlement of the liability
Trade and other payables

Trade and other payable are recognized initially at fair value plus directily

attributable cost, if any, and subsequently
amortized cost using the effective interest method,

measured

These are classified as current liabilities if payment is d

ue within one year or less(or in the normal operating cycle of the
business if longer). Ifnor, they are presented as non-current liabilitics,
Taxation
The t

ax expense for the year comprises current and de
extent that it relates to items recognised in other cor
recognised in other comprehensiv

ferred tax. Tax is recognised in the profit and loss
mprehensive income or direc
€ Income or directly in equity, respectively,

account,expect to the
ty in equity. In this case the tax is also

Current

The current income tax charge is based on the taxa

ble income for the year calculated on
substantively enacted at the balance sheet d

he basis of the tax laws enacted or
ate, and any adjustment 1o tax p

ayable in respect of previous years.
Deferred

Deferred 1ax is recognised using balance sheet lial

bility method, prov:
amounts of assets

and liabilitics for financial reporting purposes an
measured at the tax rates that are expected to be applied to the lempe
have been enacted or substantively enacted by the reporting date.

iding for all temporary differences belween carrying
d the amounts used for taxation purposes. Deferred tax is
orary differences when they reverse, based on the laws that
A deferred tax asset is fecognised only 1o the extent it is probable that f
temporary differences can be utilised. Deferred lax assels are reviewed
extent that it is no longer probable that the related tax benefit w

uture taxable profits will be available against which

at the end of cach reporting period and reduced 1o (he
ill be realized.

Provisions
Provisions are recognized when the company has a present legn

probable that an outflow of resources will be require
of the amount of obligation. Provisions

i or constructive obligation as a result of past events and it is
d to settle the obligation, and a reliable estimate ol the amount can be made
are reviewed at each balance sheet date and adjusted 1o reflect current best estimate.

Financial Instruments

All Financial assets and liabilities are recognised
the instruments, Any gain or loss on th

and loss account currently.

at the time when the company becomes a p;
¢ recognition and derocognizing of the financial assets and liabilities is taken to profit

Foreign currency transactions and translation

Monetary assets and liabilites in foreign currencies are translated into pak rupees at the r:
balance sheet date. Transactions in foreign currencics are translated into functional currency using the rates of exchange

prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions

and from the translation at year end exchange rates of monetary assets and liabilities denominated in forcign currencies are
recognised in the profit and loss account.

ates of exchange prevailing at the

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will low 1o the
revenue can be measured reliably. Revenue is measured at the fair v.

alue of the consideration received or receivabl
direct expenses. Revenue is recognised on the following basis:

e, net of any

- Brokerage consullancyand advisory fee, commission cte,

are recognised as and when such services are provided.

al costs directly attribuble (o the issue of

arty to the contractual provisions of

Company and the amount of°
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- Income from bank deposits is recognised at effective yield on time proportion basis.

- Dividend income is recorded when the right to receive the dividend is established.

- Gains / (losses) arising on sale of investments are included in the profit and loss account in the period in which they arise.
~

- Unrealized capital gains / (losses) arising from mark to market of investments cl.

assified as finanacial assets at fair value
through profit or loss-held for trading' are included in profit and loss account for the

period in which they arise.
- Rental income from investment properties is recognised on accrual basis.
Borrowing costs

Borrowing costs are recognised as an expense in the yvear in which they are incurred expeept where such costs are directly
atiributablé to the acquisition or construction of qualifying assct in which such costs are capitalized as part of the cost of that

asset.Borrowing costs included exchange differences arising from foriegn currency borrowings to the extent these are regarded
as an adjustment to borrowing costs.

2014 2013
SHARE CAPITAL Rupees Rupees
ISSUED, SUBSCRIBED AND PAID UP CAPITAL
1,500,000 Ordinary Shares of Rs. 100/-
each fully paid (2013: 1,500,000 shares) 150,000,000 150,000,000
AUTHORIZED CAPITAL
1,500,000 Ordinary shares of Rs. 100/ each 150,000,000 150,000,000
CREDITORS
Creditors 72,137,336 78,199,458
ACCRUED & OTHER LIABILITIES
Accrued Expenses 300,000 300,000
CGT Payable 97,153 181,822
SST Payable 152,809 -
549,962 481,822

CONTINGENCIES AND COMMITMENTS

There are no material contingencies including Pending "or"
connection with litigation have been "or" are expected to be r
payments against assets subject 1o finance lease.

Threatened law suit and unasserted claims, further no claims in

eceived / paid. There are no commitments other than future lease

PROPERTY AND EQUIPMENT

COST ] DEPRECIATION WDV
Particulars Asatluly | Additions/ | AsatJune |Rate| As A July For the As at June As at June
01,2013 (Deletions) 30,2014 % | 01,2013 year 30,2014 30,2014
Fumiture and Fixture 560,489 1,200 561,689 | 15 303,146 38,781 341,927 219,762
Office Equipments 378,803 - 378,803 | 15 201,377 26,614 227,991 150,812
Vehicles 1,110,700 - L110,700 | 15 546,625 84611 631,236 479,464
Computers 1,353,589 34,500 1,388,089 | 30 1,182,825 61,579 1,244,404 143,685
Rupees 2014 3,403,581 35,700 3,439,281 2,233,974 211,585 2,445,559 993,723
Rupees 2013 3,311,381 92,200 3,403,581 1,984,524 249,450 2,233,974 1,169,607
2014 2013
Rupees Rupees
INTANGIBLE ASSETS
Trading Right Entitlement Certificate - KSE 10.1 15,000,000 15,000,000
Membership Card Rights - PMEX 9.1 250,000 250,000
Offices at Karachi Stock Exchange 17,650,000 17,650,000
32,900,000 32,900,000
This represents the cost of membership license of Pakistan Mercantile Exchange Limited Having indefinite useful

life
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2014 2013

Rupces Rupees
INVESTMENT-AVAILABLE FOR SALE =
Shares of Karachi Stock Exchange Ltd 111 40,073,830 40,073,830
40,073,830 40,073,830
P

ursuant of the promulgation of the Stock Exchanges (Corporatisation, Demutualization
(The Act) the ownership in a Stock Exchange has been segregated from
Accordingly, the company has received equity shares of KSE and Trading Right Entitlement (TRECs) in lieu of it
membership card of KSE. The Company's entitlement in respect of KSE's shares is determined on the
valuation of assets and liabilities of KSE as approved by SECP and the Company has been allotted 4,007,383 shares
of the face value of Rs. 10/- each, out of which 2,404,430 shares are kept in the blocked

account and the divestment
of the same will be made in accordance with the requirements of the Act within two years from the date of
Demutualization.

and integration) Act, 2012
e right to trade on the Exchange.

basis of

In the absence of an active market of the shares of KSE and TREC, the Company has taken the cost of the shares and
TREC at Rs: 40.073 million and Rs: 15 million respectively,

which is the value approved by the Board of Directors
of KSE and endorsed by the SECP.

During the year KSEL, through a notice, instructed all TRE Certificate holders to maintain/comply with Base
Minimum Capital (BMC) requirement under Regulation Governing Risk Management of KSEL ("the Regulation™)
in the form calculated in the schedule-1 1o the above Regulation. Total BMC requirement determined by the Board of
Directors of KSEL in their meeting held on 10th December 2012 was Rs. 30.955 million for each individual TRE
Certificate Holder. Accordingly, the Company has complied with above requirement in the following manner:

1

Creating mortgage or charge over TRE Certificate amounting to Rs. 15 million being notional value assigned
/ decided by KSEL.

2 Pledging / Lien marked over 40% shares (No. of shares:

1,602,953) of KSEL amounting to Rs. 15.955
million.

LONG TERM DEPOSITS

Karachi Stock Exchange Lid.

110,000 110,000
National Clearing Company of Pakistan Ltd. 300,000 300,000
Central Depository Company of Pakistan Ltd 100,000 100,000
Deposit - PMEX (Membership) 750,000 750,000
Deposit - NCEL Building Management Lid 2,500,000 2,500,000
3,760,000 3,760,000
SHORT TERM INVESTMENT
At fair value through P&L 9,913,985 34,920,184
Cost of Shares Investment 1,507,821 22,827,450
Changes due to fair Market Value

Opening

12,092,734 5,489,257
During the Year 3,686,570 6,603,477

{ 8,406,164 ) 12,092,734

9913985 34,920,184

TRADE DEBTS - (Unsecured Considered Good) 23,393,408 9,768,719
ADVANCES, DEPOSITS, PREPAYMENT AND

OTHER RECEIVABLES

Advances to Stafl 253,000 271,000

Deposits- KSE ¢ 28,000,000 29,590,240

Advance Tax 3,277,182 1,993,481

Income Tax Refundable 4,443,335 3,506,492

35973517 35,361,213
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CASH AND BANK BALANCES
Cash in hand

Cash at bank - In current account

OPERATING REVENUE

Commission income
Commission on IPO
Dividend Tncome
Rent Income

Return profit on cash margin on future contract

ADMINISTRATIVE EXP ENSES

Salaries, benefits and allowances
Directors' remuneration

Printing and stationery

Fees and subscription

Legal and Professional Charges
Communication expenses
Entertainment & Sales Promotions
Travelling & Conveyance Expenses
Auditor remuneration

Rent, Rates & Taxes

Repairs & Maintenance

Vehicle Running Expenses
Depreciation

171

17.2

General Epenses

17.1 DIRECTORS' REMUNERATION
Chicf Exccutive
Managerial Remuneration
House Rent
Utilities
Total

No. of persons

Dircctors

Managerial Remuneration
House Rent

Utilities

Total

No. of persons

172 AUDITORS REMUNERATION
Statutory audit fee

FINANCIAL CHARGES
Bank charges

TAXATION

Current for the year

16,926,411
—_—

7,438,537
1,380,000
50,621
135,025
198,300
503,839
284,241
12,490
60,000
75,300
66,445
165,569
211,585
25,069

10,607,022
_—t_

2014 2013
Rupees Rupees
7,414 8,027
134,738,811 104,740,624
134,746,225 104,748,651
12,088,612 11,563,365
9,896 50
2,339,616 1,047,750
550,000 846,300
1,938,287 1,539,845

14997310
— 14,997,310

6,902,744
1,585,688
79,192
424,400
235,000
413,078
354,984
9,810
60,000
85,300
41,080
154,276
249,450
20,775

10,617,777
_— 7

600,000 600,000
240,000 240,000
60,000 60,000
900,000 900,000
One One
320,000 457,125
128,000 182,850
32,000 45,713
480,000 685,688
One One
60,000 60,000
60,000 60,000
14,464 33,330
14,464 33,330
3,016,688 868,945
3,016,688 868,945
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2014

2013
Rupees Rupees
~

EARNINGS PER SHARE
Profit after taxation 22,898,723 18,770,492
Number of ordinary shares in issue 1,500,000 1,500,000

_—t ) —_—2
Earning per share (in Rupee) 1527 12,51

—_—l —_—

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has

the ability to control the other party a exercise significant influence over
other party in making financial and operrating decisio .

ns.
The related partie comprise of mjaor shareholders, associated compnies with or with
Company and key mangement personnel, siaff provident fund, and financial instity

out common directors, directors of the
Directors. The remuneration of Director s disclosed in note 17,1 to the financial st

tion having nominee on the Board of
alements,

CAPITAL RISK MANAGEMENT

The Board's policy of capital risk mangement is to maintain a strong capital base, rations and credit rating 50 as to maintain
investor, creditor and market confidence, sustain future development of the business, safeguard the Company's ability to
continue as a Boing concern in order to provide returns for sharcholders and benefit for other stakeholders and 1o maintain an
optional capital structure 1o reduce the cost of capital. The bo i
Company defines as net profit after taxtion divided by total s}

2¢s in Comapany's
approach (o capital mangment during th Y is not subject to externally imposed capital requirements.

APPROVAL OF FINANCIAL STATEMENTS

X 2Ny
The financial statements were ard of directors and authorized for issue on 1 v C '3 ’ ; 5 2014

approved by the bo.

GENERAL

Figures have been rounded off 1o the nea

rest rupee and corresponding figures
necessary, for the purpose of comparison

ave been re-arranged, where

: o
Aamr s
- /

T :
CHIEF EXECUTIVE DIRECTOR



