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DIRECTOR’S REPORT

To
The Members,

The Directors of M/s. GMI Capital Securities (Private) Limited are pleased to present the Annual Report together
with the company’s Audited Financials Statements and Auditors’ Report of your company for the financial year
ended June 30, 2015. The summarized financial results for the year ended June 30, 2015 are as under:

FINANCIALS RESULTS 2015
(Rupees)
Operating revenue 18,299,000
Profit before taxation 9,373,826
Taxation : 1,804,733
Profit after taxation 7,569,093
Earnings per share (Rs.) 5.05

During the year under review, the Company has profit Rs. 9.374 million including unrealized loss of Rs.2.235
million (2014: unrealized loss Rs.3.687 million) as compared to last year profit Rs. 26.103 million. The realized
capital gain during the year was Rs. 6.093 million (2014: gain Rs. 23.485 million)

Total expenditure during the year was Rs.12.784 million as compared to last year Rs. 10.621 million. The tax
paid for the year Rs. 1.805 million as compared to Rs.3.204 million for corresponding year.

ABSTRACT UNDER SECTION 218 OF THE COMPANIES ORDINANCE, 1984
The abstract under section 218 is attached, the same has been previously circulated to the share holders.

AUDITORS

The present auditors, M/s. A. G. Habib & Co, Chartered Accountants, retired, The Board recommends M/s.
Nasir Javaid Magsood Imran , Chartered Accountants their appointment as statutory auditors of the company for
the year ending June 30, 2016.

CONCLUSION

The Directors appreciates assistance and co-operation extended by our banks & financial institutions and efforts,
dedication and commitment demonstrated by our valued customers and all the employees of the company.

For & on behalf of the Board

v
A
GHULAM ’MU@’IMAD ISMAIL
Chief Executive/Director

Karachi: October 10, 2015



Abstract U/S 218 of Increase in Remuneration of Chief Executive Officer

TO ALL MEMBERS OF THE COMPANY

1% November , 2014

Pursuant to Section 218(2) of the Companies Ordinance, 1984, the members of the Company are hereby notified
that the Board of Directors in their meeting held on November 01, 2015, has revised the monthly remuneration
of the company’s Chief Executive Officer, Mr. Ghulam Muhammad Ismail with effect from 1% November 2014.
His remuneration will now be Rs. 100,000/~ per month. Other terms and conditions of his employment contract

remain unchanged and the Company will provide him with all benefits and perquisites which he is entitted to.

Director




. HABIB & CO Suite # 11/1 Hajee Mansion

- _AARTERED ACCOUNTANTS Adjacent to Govt. Women College
/ Shahra-e-Liaquat, Frere Road,
Karachi-74200
r Phone: 2633948, 2215955
| Cell: 0303-6286635, (Res) 0303-7272629

Ref: Date:

AUDITORS’ REPORT TO THE MEMBERS

We have audited the annexed balance sheet of “GMI CAPITAL SECURITIES (PRIVATE) LIMITED” (the Company)
as at June 30, 2015; and the related profit and loss account, Cash flow statement and the statement of changes in equity
together with the notes forming part thereof, for the year then ended and we state that we have obtained all the information
and explanations which, to the best of our knowledge and belief, were necessary for the purpose of our audit.

1t is the responsibility-of the company’s management to establish and maintain a system of internal control, and prepare
and present the above said statements in conformity with the approved accounting standards and the requirements of the
Companies Ordinance, 1984. Our responsibility is to express an opinion on these statements based on our audit.

W/

\ We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These standards require that
we plan and perform the audit to obtain reasonable assurance about whether the above said statements are free of any
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
above said statements. An audit also includes assessing the accounting polices and significant estimates made by
management, as well as, evaluating the overall presentation of the above said statements. We believe that our audit
provides a reasonable basis for our opinion and, after due verification, we report that:

(2) in our opinion proper books of account have been kept by the company as required by the Companies Ordinance,
1984;

(b) in our opinion:

(i) the balance sheet and profit and loss account together with the notes thereon have been drawn up in conformity
with the Companies Ordinance, 1984, and are agreement with the books of account and are further in accordance
with accounting policies consistently applied;

(ii) the expenditure incurred during the period was for the purpose of the company’s business; and

2 iii the business conducted, investments made and the expenditure incurred during the period were in accordance
p g p

with the objects of the company;

P (c) in our opinion and to the best of our information and according to the explanations given to us, the balance sheet,
profit and loss account, cash flow statement and statement of changes in equity together with the notes forming
part thereof, conform with approved accounting standard as applicable in Pakistan and give the information
required by the Companies Ordinance, 1984 in the manner so required and respectively give a true and fair view
of the state of the company’s affair as at June 30, 2015 and of the Profit for the Year then ended: and

(d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980.

L2
Karachi A. G. HABIB & C%
Dated: October 10, 2015 Chartered Accountant
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GMI CAPITAL SECURITIES (PRIVATE) LIMITED

BALANCE SHEET
AS AT JUNE 30, 2015

Note

EQUITIES AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share Capital 4
Unappropriated profit/ (Loss)
Shareholders' equity
NON-CURRENT LIABILITIES
CURRENT LIABILITIES
Creditors 5
Accrued and other liabilities 6
Taxation

Contingencies and commitments 7
ASSETS
NON-CURRENT ASSETS
Property and equipment 8
Intangible assets 9
Investment-available for sale: 10
Long term deposits 11
CURRENT ASSETS
Short Term Investments 12
Trade debts - Unsecured considered good 13
Advances, deposits, prepayments and other receivables 14
Cash and bank balances 15

The annexed notes form an integral part of these financial statements.

4

S
/ /

CHIEF EXECUTIVE

2015 2014

RUPEES RUPEES
150,000,000 150,000,000
63,619,795 56,050,702
213,619,795 206,050,702
14,138,760 72,137,336
377,352 549,962
1,773,102 3,016,688
16,289,214 75,703,986
229,909,009 281,754,688
871,868 993,723
32,900,000 32,900,000
40,073,830 40,073,830
3,764,809 3,760,000
10,003,690 9,913,985
34,306,605 23,393,408
38,051,563 35,973,517
69,936,644 134,746,225
152,298,502 204,027,135
229,909,009 281,754,688

("

DIRECTOR




GMI CAPITAL SECURITIES (PVT) LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2015
2015 2014
Note RUPEES RUPEES
Operating revenue 16 18,299,000 16,926,411
Capital gain on Investment 6,093,793 23,484,749
Gain/(Loss) on revaluation on held
for trading investments to fair value (2,235,439) (3,686,570)
22,157,354 36,724,590
A OPERATING EXPENSES
Administrative expenses 17 12,768,205 10,607,022
Financial charges 18 15,323 14,464
12,783,528 10,621,486
Profit before taxation . 9,373,826 26,103,104
Taxation
- Current ) 19 1,773,102 3,016,688
- Prior year , 31,631 187,693
1,804,733 3,204,381
= Profit after taxation 3 7,569,093 22,898,723
Earning per share 20 5.05 15.27

The annexed notes form an integral part of these financial statements.

/o R
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CHIEF EXECUTIVE DIRECTOR
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GMI CAPITAL SECURITIES (PVT) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2015

2015 2014
(Rupees) (Rupees)
Profit /(Loss) after taxation 7,569,093 22,898,723
Other comprehensive income - -
Total comprehensive profit/(loss) for the 7,569,093 22,898,723

year transferred to equity

The annexed notes form an integral part of these financial statements.

CHIEF EXECUTIVE

DIRECTOR



Vs

W

[

GMI CAPITAL SECURITIES (PRIVATE) LIMITED
CASH FLOW STATEMENT
FOR THE YEAR ENDED JUNE 30, 2015

CASH FLOW FROM OPERATING ACTIVITIES
Profit/(Loss) before taxation
Adjustments for :

Depreciation
Finance cost

Operating profit before Working Capital Changes
Change in Working Capital

(increase)/Decrease in Current Assets

Advance and Payments
Trade debts

Increase/(Decrease) in Current Liabilities

Trade and other payable

Cash generated from operations

Financial charges paid
Income tax paid

Net cash inflow / (outflow) from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Short term Investment
Fixed Capital Expenditure
Long term deposit & Deferred cost

Net cash (outflow) from operating activities
CASH FLOW FROM FINANCING ACTIVITIES
Net cash (outflow) / inflow from financing activities
Net increase in cash & cash equivalents
Cash and cash equivalents at the beginning
Cash and cash equivalents at the end of the year
s
[0

CHIEF EXECUTIVE

2015 2014
RUPEES RUPEES
9,373,826 26,103,104
187,155 211,585
15,323 14,464
202,478 226,049
9,576,304 26,329,153
{2,078,046) (612,304)
(10,913,197) (13,624,689)
(12,991,243) (14,236,993)
(59,414,772)] (3,846,239)|
(59,414,772) (3,846,239)
(72,406,015) (18,083,232)
(62,829,711) 8,245,920
(15,323) (14,464)
(1,804,733) (3,204,381)
(64,649,767) 5,027,075
(89,705) 25,006,199
(65,300) (35,700)
(4,809) .
(159,814) 24,970,499
(64,809,581) 29,997,574
134,746,225 104,748,651
69,936,644 134,746,225

Y

DIRECTOR




GMI CAPITAL SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2015

Share Unappropriated
Capital Profit/(Loss) Total
(Rupees) (Rupees) (Rupees)
Balance as at June 30, 2013 150,000,000 33,151,979 183,151,979
= Profit for the year ended June 30, 2014 22,898,723 22,898,723
Balance'as at June 30, 2014 150,000,000 56,050,702 206,050,702
Profit for the year ended June 30, 2015 7,569,093 7,569,093
Balance as at June 30, 2015 150,000,000 63,619,795 213,619,795

CHIEF EXECUTIVE DIRECTOR




GMI CAPITAL SECURITIES (PRIVATE) LIMITED
NOTES FORMING PART OF THE ACCOUNTS
FOR THE YEAR ENDED JUNE 30, 2015

i

2:2

23

24

2.5
2)

STATUS AND NATURE OF BUSINESS

GMI Capital Securities (Private) Limited ("Compnay") was incorporated under the Companies Ordinance, 1984 on 22nd May
2006 as a private limited company. The Company is a corporate TRE Certificate holder of Karachi Stock Exchange Limited. The
registered office of the Company is located at Room no. 705,7th floor, Karachi Stock Exchange Building, Stock Exchange Road,
Karachi. The Principle activities include trading and brokerage for equities, underwriting of public issues, etc.

BASIS OF PREPARATION
Statement of compliance

These financial statements have been prepared in accordance with qui of the Companies Ordi 1984 (the
Ordinance), directives issued by the Securities and Excahnge Commission of Pakistan (SECP) and approved financial reporting
standards as applicable in Pakistan. Approved finacial reporting standards comprise of such International Financial Reporting
Standards (IFRS) issued by the International Accounting Standard Boardas are notified under the provisions of the Ordinance.
Wherever the requirements of the Ordinance, or the directives issued by the SECP differ with the requirements of these standards,
the requirements of Ordinance or of the said directives have been followed.

Basis of measurement

These financial statements have been prepared under the historical cost convention, expect for certain short term investment which
are stated at fair value.

Functional and presentation currency

These financial statement are presented in Pak Rupees, which is Company's functional and presentation currency.

Use of estimates and judgments

The preparation of financial statement in conformity with approved financial reporting standards, as applicable in Pakistan,

requires 1ent to make jud; estimates and assumptions that affect the application of policies and the reported
amounts of assets, liabilities, income and

The estimates and associated assumptions are based on historical experience and various other factors that are believed to be
reasonable under the circumstances, the resulis of which form the basis of making Jjudgments about the carrying values of assets
and liabilities that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revision to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods
if the revision affects both current and future periods.

Initial application of standards, amendments or an interpretation to existing standards

Standards, amendments to published standards and interpretations that are effective in 2009 and are
relevant to the Company

IAS 1 (revised), Presentation of financial statements (effective from January 1, 2009). The revised standard prohibits the
presentation of items of income and expenses (that is, non-owner changes in equity") in the statement of changes in equity.requiring
non-owner changes in equity to be presented seprately from owner changes in equity. All non-owner changes in equity are required
to be shown in a performance statement, but entities can choose whether to present one performance statement (the statement of
comprehensive income) or two statements ‘(lhe income stat and the stat of comprehensive income) Where entities
restate or reclassify comparative information, they are required to present a restated balance sheet as at beginning of comparative
period in addition to the current requirement to present balance sheets at the end of the current period and comparative period.

The Company has preferred to present two statement a profit and loss account (income statement) and a statement of other
comprehensive income. Comparative information has also been represented so that it is in conformity with the revised standard. As
this change only impacts presentation aspects, there is no impact on profit for the year.

IAS 36 (Amendent), 'Impairment of assets' (effective from January 1,2009). In accordance with new requirements, disclosures
equivalent to those for value-in-use calculaion should be made where fair value less costs to sell is calculated on the basis of
discounted cash flows.Adoption of the amendment is not expected to have any effect on the Company's financial statements.

IAS 23 (amendment), 'Borrowing costs' (effective from J anuary 1,2009). The amendment requires an entity to capitalize borrowing
costs directly attributable to the acquisition, construction or production of a qualifying asset as part of the coast of that asset. The
option of immediately expensing those borrowing costs is removed. The company's current accounting policy is in compliance with
this amendment, and therefore there is no effect on the Company's financial statements.
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IFRS 7 'Financial instruments-Disclosures' (amendment)-effective from january 1 2009. The amendment requires enhanced
disclosure about fair value measurement and liquidity risk. In particular, the amendment requires disclosure of the fair value
measurement by level of a fair value measurement hierarchy. As the change in accounting policy only results in additional
disclosures, there is no impact on profit for the year.

[FRIC 17, Distribution of non-cash assests to owners' (effective on or after 1 july 2009). The interpretation is part of the IASB's
annual impro project published in April 2009. This interpretation provides guidance on accounting for arrangments
whereby an entity distributes non-cash assests to shareholders either as a distribution of reserves or as dividends.IFRS 5 has also
been amended to require that assets are classified as held for distribution only when they are available for distribution in their
present condition and the distribution is highly probable. The Company will apply IFRIC 17 from 1 January 2010. It is not
expected to have a material impact on the Company’s financial statements.

Number of other amendments in other IFRS and TAS which were part of the International accounting Standards Board's (IASB's)
annual improvements project, published in April 2009.

Standards, amendments to published standards and interpretations that are effective in 2009 but not relevant to the
Comapny

The other new standards, d ts and interpretations that are datory for accounting periods beginning on or after July 1,
2009 are considered not to be relevant or to have any significant effect on the Company's financial reporting and operations.

Standards, amendments to published standards and interpretations to existing standards that are not yet effective and
have not been early adopted by the Company

Following new standards, amendments and interpretation to existing standards have been issued but are not effective for the
financial year beginning July 1, 2009 and have not been early adopted by the Company:

IAS 1 (amendment), 'Presentation of financial statements' The amendement is part of the IASB's annual improvements project
published in April 2009. The amendment provides clarification that the potential settlement of a liability by the issue of equity is
not relevant to its classifiaction as current or non-current. By amending the definition of current liability, the amendment permits a
liability to be classified as non-current (pravided that the entity has an unconditional right to defer settlement by transfer of cash or
other assests for at least 12 months after the accounting period) notwithstanding the fact that the entity could be required by the
counterparty to seltle in shares at any time. The Company will apply TAS 1 (amendment) from July 1, 2010. It is not expected to
have a material impact on the Company's financial statements.

Prepayments of a minimum funding requirement (amendments to IFRIC 14), cffective from Janvary 1, 2011. The amendments
correct an unintended consequence of IFRIC 14, 'TAS 19- The limit on a defined benefit asset, minimum funding requirements and
their interaction'. Without the amendments,entities are not permitted to recongnize as an some voluntary prepayments for minimum
funding contributions. This was not intended when IFRIC 14 was issued, and the amendments correct the problem. The comapny's
does not have any defined benefit plan, hence, these amendments will have no impact on the Company's financial statements.

TAS 24 9revised), 'Related Party Disclosures’, effective from January 1, 2011. The revised standard surpersedes IAS 24, ‘Related
party disclosures', issued in 2003.Application of the revised standard will only impact the format and extent of disclosures
presented in the Company's financial statements.

JAS 38 (amendment), Tntangible assets'. The amendment is part of the IASB's annual improvements project published in april
2009 and the company will apply IAS 38 (amendment) from the date IFRS 3 (revised) is adopted. The amendment clarifies
guidance in measuring the fair value of an intangible asset acquired in a business combination and it permits the grouping of
intangible assets as a single asset if each asset has similar useful economic lives. The amendment will not result in any impact on
the Company's fianancial statements.

TAS 39 (amendment): 'Cash flow hedge accounting’. This amendment provides clarification when to recognise gains or losses on
hedgind instrumwats as a reclassification adjustments in a cash flow hedge of a forecast transaction that results subsequently in the
recognition of a financial instrument. The amendment clarifies that gains or losses should be reclassified from equity to profit or
loss in the period in which the hedged forecast cash flow affects profit or loss. The Company will apply IAS 39 (Amendment) from
July 1, 2010. It is not expected to have any affect on the Comapny's financial statements.

IFRS 2 (amendments), 'Group cash-settled and share-based payment transactions’ In addition to incorporating IRFIC 8, ‘Scope of
IFRS 2, and IFRIC 11 IFRS 2- Group and treasury share transactions', the amendment expend on the guidance in IFRIC 11 to
address the classification of the Company's arrangement that were not covered by that interpretation The new guidance is not
expected to have any material impact on the Company's financial statements.

IRFS 5 (amendment), 'Measuement of non-current assets (or disposal groups) classified as held-for-sale’. The amendment is part of
the TASB's annual improvments project published in April 2009. The amendment provides clarification that IFRS 5 specifies the
disclosures required in respect of non-current assets(or disposel groups) classified as held for sale or discountinued operations. It
also clarifies that the general requirement of IAS 1 still apply,particularly paragraph 15 (to achieve a fair presentattion) and
paragraph 125 (source of estimation uncertainty) of IAS 1. The Company will apply IFRS 5 (amendment) from July 1, 2010. It is
not expected to have a material impact on the Company's financial statements.

IFRS 9, 'Financial Instruments', effective from January 1, 2013. [FRS 9 addresses the classification and measurement of financial
assets. The Company is yet to asses the full impact of IFRS 9.




32

3.3

IFRIC 18, 'Transfers of assets from customers' (effective for periods beginning on or after July 1, 2009). The interpretation
provides guidance on how to account for items of property, plant and equipment received from customers or cash that is received
and used to acquire or construct specific assets. This interpretation is only applicable to such assets that are used to connect the
customer to a network or to provide ongoing access to a supply of goods or services or both. This interpretation is not expected to
have any impact on the company's financial statements.

IFRIC 19 (interpretation), 'Extinguishing Financial Liabilities with Equity Instruments', effective from annual periods beginning on
or after July 1, 2010. The interpretation clarifies the requirements of IFRS when an entity renegotiates the terms of a financial
liability with its creditor and the crteditor agrees to accept the entity's shares or other equity instruments to settle the financial
liability fully or partially. The Company has not offered its shares to the creditors, therefore, this interpretation will have no impact
on the Comapny's financial statements.

There are a number of minor amendments in other IRFS and IAS which are part of annual improvement project published in April
2009 and May 2010 (not addressed above). These amendments are unlikely to have any impact on the Company's financial
statements and therefore have not been analysed in detail.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Property, plant and equipment
Owned

Items of property, plant and equipment are stated at historical cost less accumulated depreciation and impairment losses, if any.
Historical cost includes expenditure that is directly attributable to the acquisition of the asset includind borrowing costs (note 3.17).

Where major components of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items of property, plant and equipment,

Subsequent costs are included in the carrying amount or recognised as separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The
carrying amount of the replaced part is derecognised. All other repairs and maintenance are charged to the profit and loss account
during the year in which they are incurred.

Diposal of an item of property and equipment is recognised when significant risks and rewards incidental to ownership have been
transferred to buyers. Gains and losses on disposal are determined by comparing the proceeds with the carring amount and are
recognised within 'Other operating expenses/income' in the profit and loss account,

Depreciation is charged to profit and loss account using reducing balance method whereby the cost of the asset less its estimated
residual value is written off over the estimated useful life at rates given in note 8. Depreciation on additions is charged from the
month in which asset is available for use and on disposals upto the month preceding the month of disposal.

Intangible assets

An intangible asset is recognised as an asset if it is probable that the economic benefits attributable to the asset will flow to the
Company and the cost of the asset can be measured reliably.

TRE Certificates/Membership Card

This is stated at cost less impairment if any. The carrying amount is reviewed at each balance sheet date to assess whether it is in
excess of its recoverable amount, and where the carrying value exceeds estimated recoverable amount, it is written down to its
estimated recoverable amount.

Computer Software

Expenditure incurred to acquire identifiable computer software and having probable cconomic benefits exceeding the cost beyond
one year is recognised as an intangible asset. Such expenditure includes the purchase cost of software (license fee) and related
overhead cost.

Cost associated with maintaining computer software programmes are recognised as an expense when incurred.

Cost which enhance or extend the performance of computer software beyound its orginal specification and useful life is
recongnised as capital improvement and added to the original cost of

Computer software and license costs are stated at cost less accumulated amorization and any identified impairment loss and
amortized over a period of four years using the straight line method.

Amortization is charged from the quarter in which the related asset is available for use while no amortization is charged for the
quarter in which such asset is disposed off.

Impairment of non-financial assets

Assets that are subject to depreciation/amortization are reviewed at each balance sheet date to identify circumstances indicating
occurrence of impairment loss or reversal of previous impairment losses. An impairment loss is recognised for the amount by
which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less
cost to sale and value in use. Reversal of impairment loss is restricted to the original cost of the asset.
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3.7

Financial assets
Classificaton

The Company classifies its finacial assets in the following categories at fair value through profit or loss, held to maturity, loans and
receivables, and available-for-sale. The classification depends on the purpose for which the financial assets were acquired.
Management determines the classificaton of its financial assets at initail recognition.

Loans and receivables

Laons and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. They are included in current assets, except for maturities greater than 12 months after the end of the reporting period.
These are classified as non-current assets. The Company's loans and receivable comprise ‘trade debts', 'trade deposits and other
receivables' and cash and cash equivalents' in the balance sheet.

Held to maturity financial assets

Held to maturity financial assets are non-derivative financial assets with fixed or determinable payment and fixed maturity with a
positive intension and ability to hold to maturity.

Available-for-sale financial assets

available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in any of the other
categories. They are included in current assets as the management intends to dispose off the same within 12 months.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets held for trading and financial assets designated upon initial
recognition as at fair value through profit or loss. A financial assets is classified as held for trading if acquired principally for the
purpose of selling in the short term. Assets in this category are classified as current assets.

Recognition and measurement

Regular purchases and sales of financial assets are recongnised on the trade date--the date on which the company commits to
purchase or sell the asset. Investments are initially recognised at fair value plus transaction costs for all financial assets not carried
at fair value through profit or loss. Financial assets carried at fair value through profit or loss are initially recognised at fair value,
and transaction costs are expensed in the profit and loss account. Financial assets are derecongnised when the rights to receive cash
flows from the investment have expired or have been transferred and the company has transferred substantially all risks and
rewards of ownership. Available-for-sale financial assets and financial assets at fair value through profit or loss are subsequently
carreid at fair value. Loans and receivable are subsequently carried at amortised cost using the effective interest method.

Gains or losses arising from changes in the fair value of the 'financial assets at fair value through profit or loss ' catogories are
presented in the profit and loss account within income/expenses in the period in which they arise. Dividend income from finacial
assets at fair value through profit or loss is recognised in the profit and loss account as part of operating income when the
company's right to receive payment is established.

Changes in fair value of monetary and non-monetary sccurities classified as available-for-sale are recognised in other
comprehensive income. When securities classified as available-for-sale are sold or impaired, the accumulated fair value
adjustments recognised in equity are included in the profit and loss account as 'gains and Josses investment securities’.

Inertest on available -for- securities calculated using the effective interest method is recognised in the profit and loss account as
part of other income. Dividends on available for sale equity instruments are recognised in the profit and loss account as part of
other income when the Company's right to receive payments is established.

Impairment of financial assets

The Company assesses at the end of each reporting period whether there is objective evidence that a financial assets or a group of
financial asset is impaired. If any such avidence exists for available - for sale financial assets, the cumulative loss is remove from
equity and recognised in the profit and loss accoumt. Impairment losses recognised in the profit and loss acoount on equity
instruments are not reversed through the profit and loss account. Impairment testing of trade debts and other receivables is
described in notes 3.6.

Offsetting financial Instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legatly enforceable right
to offset the recognised amounts and there is an intention to settle either on a net basis, or relise the asset and settle the liability
simultaneously.

Trade debts and other receivables

Trade debts and other receivables are recognised at fair value and subsequently measured at amortized cost. A provision for
impairment in trade debts and other receivable is made when there is objective evidence that the Company will not be able to
collect all amounts due according to original terms of receivables. Trade debts and other receivable considered irrecoverable are
written off.

Fiduciary assets

Assets held in trust or in a fiduciary capacity by the company are not treated as assets of the company and accordingly are not
included in these financial statements.
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3.11

3.12

3.13

3.14

3.15

3.16

Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows includes cash in hand, balance with banks, other short-term highly liquid
investment with original maturities of three months or less, and bank overdrafts/ short term borrowings, Bank overdraft are shown
within borrowings in current liabilities on the balance sheet.

Share capital

Ordinary shares are classified as equity and recongnised at their face value. Incremental costs directly attribuble to the issue of new
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently carried at amortised
cost; any difference between the proceeds (net of transaction costs) and the redemption value is recognised in the profit and loss
account over the period of the borrowing using the effective interest method.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for
at east 12 months after the balance sheet date.

Trade and other payables

Trade and other payable are recognized initially at fair value plus directlly attributable cost, if any, and subsequently measured
amortized cost using the effective interest method.

These are classified as current liabilities if payment is due within one year or less(or in the normal operating cycle of the business if
longer). If not, they are presented as non-current liabilities.

Taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the profit and loss account,expect to the
extent that it relates to items recognised in other comprehensive income or directly in equity. In this case the tax is also recognised
in other comprehensive income or directly in equity, respectively.

Current

The current income tax charge is based on the taxable income for the year calculated on the basis of the tax laws enacted or
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred

Deferred tax is recognised using balance sheet liability method, providing for all temporary differences between carrying amounts
of assets and liabilities for financial reporting purposes and the amounts used for taxation purposes. Deferred tax is measured at the
tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been enacted
or substantively enacted by the reporting date.

A deferred tax asset is recognised only to the extent it is probable that future taxable profits will be available against which
temporary differences can be utilised. Deferred tax assets are reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that the related tax benefit will be realized.

Provisions
Provisions are recognized when the company has a present legal or constructive obligation as a result of past events and it is

probable that an outflow of resources will be required to settle the obligation, and a reliable estimate of the amount can be made of
the amount of obligation. Provisions are reviewed at each balance sheet datc and adjusted to reflect current best estimate.

Financial Instruments

All Financial assets and liabilities are recognised at the time when the company becomes a party to the contractual provisions of the
instruments. Any gain or loss on the recognition and derocognizing of the financial assets and liabilities is taken to profit and loss
account currently.

Foreign currency transactions and translation

Monetary assets and liabilites in forcign currencies are translated into pak rupees at the rates of exchange prevailing at the balance
sheet date. Transactions in foreign currencics are translated into functional currency using the rates of exchange prevailing at the
dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at year end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in the
profit and loss account.

Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the amount of
revenue can be measured reliably. Revenue is measured at the fair value of the consideration received or receivable, net of any
direct expenses. Revenue is recoghised on the following basis:

- Brokerage consultancyand advisory fee, commission etc, are recognised as and when such services are provided.
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- Income from bank deposits is recognised at effective yield on time Pproportion basis,
- Dividend income is recorded when the right to receive the dividend is established,
- Gains / (losses) arising on sale of investments are included in the profit and loss account in the period in which they arise.

- Unrealized capital gains / (losses) arising from mark to market of investments classified as finanacial assets at fair value through
profit or loss-held for trading' are included in profit and loss account for the period in which they arise.

- Rental income from investment properties is recognised on accrual basis.

3.17  Borrowing costs

Borrowing costs are recognised as an expense in the year in which the:
attributable to the acquisition or construction of qualifying asset in whicl
asset.Borrowing costs included exchange differences arising from foriegn
an adjustment to borrowing costs.

'y are incurred expeept where such costs are directly
\ such costs are capitalized as part of the cost of that
currency borrowings to the extent these are regarded as

2015 2014
SHARE CAPITAL Rupees Rupees
ISSUED, SUBSCRIBED AND PAID UP CAPITAL
1,500,000 Ordinary Shares of Rs. 100/-
each fully paid (2014: 1,500,000 shares) 150,000,000 150,000,000
AUTHORIZED CAPITAL
1,500,000 Ordinary shares of Rs. 100/ each 150,000,000 150,000,000
CREDITORS
Creditors 14,138,760 72,137,336
ACCRUED & OTHER LIABILITIES
Accrued Expenses 250,000 300,000
CGT Payable 32,966 97,153
SST Payable 94,386 152,809
377,352 549,962

CONTINGENCIES AND COMMITMENTS

There are no material contingencies including Pending "or" Threatened law suit and unasserted claims, further no claims in
connection with litigation have been "or" are expected to be received / paid. There are no commitments other than future lease
Ppayments against assets subject to finance lease.

PROPERTY AND EQUIPMENT

: COST DEPRECIATION WDV
Particulars Asathuly | Additions/ | As at June Rate| AsAtluly | Forthe As at June As at June
01,2014 | (Deletions) | 30,2015 | o 01,2014 year 30,2015 30,2015
Furniture and Fixture 561,689 12,000 573,689 | 15 341,927 34,764 376,691 196,998
Office Equipments 378,803 8,300 387,103 | 15 227,991 23,867 251,858 135,245
Vehicles 1,110,700 - 1,110,700 | 15 631,236 71,920 703,156 407,544
Computers 1,388,089 45000 | 1,433,089 ) 30 1,244,404 56,606 [ 1,301,010 132,080
Rupees 2015 3,439,281 65300 | 3,504,581 2,445,559 187,155 | 2,632,714 871,868
Rupees 2014 3,403,581 35700 | 3,439,281 2,233,974 211,585 | 2,445,559 993,723
2015 2014
Rupees Rupees
INTANGIBLE ASSETS
Trading Right Entitlement Certificate - KSE 10.1 15,000,000 15,000,000
Membership Card Rights - PMEX 9.1 250,000 250,000
Offices at Karachi Stock Exchange 17,650,000 17,650,000
32,900,000 32,900,000

This represents the cost of membership license of Pakistan Mercantile Exchange Limited having indefinite useful life



10.1

11

13

14

2015 2014

Rupees Rupees
INVESTMENT-AVAILABLE FOR SALE
Shares of Karachi Stock Exchange Ltd 11.1 40,073,830 40,073,830
40,073,830 40,073,830

Pursuant of the promulgation of the Stock Exchanges (Corporatisation, Demutualization and integration) Act, 2012 (The
Act) the ownership in a Stock Exchange has been segregated from the right to trade on the Exchange. Accordingly, the
company has received equity shares of KSE and Trading Right Entitlement (TREC) in lieu of it membership card of
KSE. The Company's entitlement in respect of KSE's shares is determined on the basis of valuation of assets and
liabilities of KSE as approved by SECP and the Company has been allotted 4,007,383 shares of the face value of Rs. 10/-
each, out of which 2,404,430 shares are kept in the blocked account and the divestment of the same will be made in
accordance with the requirements of the Act within two years from the date of Demutualization.

In the absence of an active market of the shares of KSE and TREC, the Company has taken the cost of the shares and
TREC at Rs: 40.073 million and Rs: 15 million respectively, which is the value approved by the Board of Directors of
KSE and endorsed by the SECP.

During the year KSEL, through a notice, instructed all TRE Certificate holders to maintain/comply with Base Minimum
Capital (BMC) requirement under Regulation Governing Risk Management of KSEL ("the Regulation") in the form
calculated in the schedule-1 to the above Regulation. Total BMC requirement determined by the Board of Directors of
KSEL in their meeting held on 10th December 2012 was Rs. 30.955 million for each individual TRE Certificate Holder.
Accordingly, the Company has complied with above requirement in the following manner;

1 Creating mortgage or charge over TRE Certificate amounting to Rs. 15 million being notional value assigned /
decided by KSEL.

Pledging / Lien marked over 40% shares (No. of shares: 1,602,953) of KSEL amounting to Rs. 15.955 million.

LONG TERM DEPOSITS

Karachi Stock Exchange Litd. 114,809 110,000

National Clearing Company of Pakistan Ltd. 300,000 300,000

Central Depository Company of Pakistan Ltd 100,000 100,000

Deposit - PMEX (Membership) 750,000 750,000

Deposit - NCEL Building Management Ltd 2,500,000 2,500,000
i 5 3,764,809 3,760,000

SHORT TERM INVESTMENT

At fair value through P&L 10,003,690 9,913,985

Cost of Shares Investment 3,832,965 1,507,821

Changes due to fair Market Value
Opening L 8,406,164 l 12,092,734
(

During the Year 2,235,439) (3,686,570)
6,170,725 8,406,164
10,003,690 9,913,985
TRADE DEBTS - (Unsecured Considered Good) 34,306,605 23,393,408
ADVANCES, DEPOSITS, PREPAYMENT AND OTHER
RECEIVABLES
Advances to Staff’ . 247,000 253,000
Deposits- KSE 30,600,000 28,000,000
Advance Tax 2,500,734 3,277,182
Income Tax Refundable 4,703,829 4,443,335

38,051,563 35,973,517




)

15

16

17

18

19

CASH AND BANK BALANCES
Cash in hand
Cash at bank - In current account

OPERATING REVENUE

Commission income

Commission on IPO

Dividend Income

Rent Income

Return profit on cash margin on future contract

ADMINISTRATIVE EXPENSES

Salaries, benefits and allowances

Directors' remuneration 17.1
KSE rent, electricity and Other service charges

Printing and stationery

Fees and subscription

Legal and Professional Charges

Communication expenses

Entertainment & Sales Promotions

Travelling & Conveyance Expenses

Auditor remuneration 17.2
Rent, Rates & Taxes

Repairs & Maintenance

Vehicle Running Expenses

Depreciation 8
General Epenses

17.1 DIRECTORS' REMUNERATION
Chief Executive
Managerial Remuneration .
House Rent
Utilities
Total
No. of persons

Directors

Managerial Remuneration
House Rent

Utilities

Total

No. of persons

172 AUDITORS REMUNERATION
Statutory audit fee

FINANCIAL CHARGES
Bank charges

TAXATION
Current for the year

2015 2014
Rupees Rupees
7,226 7414
69,929,418 134,738,811
69,936,644 134,746,225
13,246,409 12,088,612
26,533 9,896
1,593,815 2,339,616
1,083,000 550,000
2,349,243 1,938,287
18,299,000 16,926,411
7,969,701 7,438,537
1,580,000 1,380,000
371,260 -
145,362 50,621
115,050 135,025
273,000 198,300
705,713 503,839
508,755 284,241
18,990 12,490
60,000 60,000
75,800 75,300
169,535 66,445
241,279 165,569
187,155 211,585
346,605 25,069
12,768,205 10,607,022
733,333 600,000
293,333 240,000
73,333 60,000
1,100,000 900,000
One One
320,000 320,000
128,000 128,000
32,000 32,000
480,000 480,000
One One
60,000 60,000
60,000 60,000
15,323 14,464
15,323 14,464
1,773,102 3,016,688
1,773,102 3,016,688
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2015 2014

Rupees Rupees
EARNINGS PER SHARE
Profit after taxation 7,569,093 22,898,723
Number of ordinary shares in issue 1,500,000 1,500,000
Earning per share (in Rupee) 5.05 1527

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party a exercise significant influence over other
party in making financial and operrating decisions.

The related partie comprise of mjaor shareholders, associated compnies with or without common directors, directors of the
company and key mangement personnel, staff provident fund, and financial institution having nominee on the Board of Directors.
The remuneration of Director is disclosed in note 17.1 to the financial statements.

CAPITAL RISK MANAGEMENT

The Board's policy of capital risk mangement is to maintain a strong capital base, rations and credit rating so as to maintain
investor, creditor and market confidence, sustain future development of the business, safeguard the Company's ability to continue
as a going concern in order to provide returns for shareholders and benefit for other stakeholders and to maintain an optional capital
structure to reduce the cost of capital. The board of Directors monitors the return on capital, which the Company defines as net
profit after taxtion divided by total shareholders' equity. There were no ct in Cc y's approach to capital mangment
during the year and the Comapany is not subject to externally imposed capital requirements.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the board of directors and authorized for issue on October 10, 2015.

GENERAL

Figures have been rounded off to the nearest rupee and corresponding figures have been re-arranged, where necessary,
for the purpose of comparison.

CHIEF EXECUTIVE DIRECTOR




